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Abstract:  
We are trying through this study to identify the determinants of FDI in Algeria, which is Based 

on the hypothesis of the Institutional fitness of foreign direct investment theory, and due to the 
competitiveness that characterize the foreign investment market among nations, attracting FDI flows 
is based mainly on the provision of determinants required for the work of international investors, 
Thus, the governments have sought to adopt and implement a number of policies in this area Beside 
removing the restrictions and providing administrative, organizational and legal facilities. However, 
despite the improvements in foreign direct investment environment in Algeria, many restrictions 
remain in various aspects, which requires more work for improvement and continuous improvement of 
the business environment and the performance of companies in Algeria, Especially since many 
countries similar to Algeria in terms of economic potential and challenges was able to attract a large 
volume of investment flows across the world, Which makes it possible to achieve in Algeria if they  
provide the requirements and conditions for the performance of business. 
Key Words: foreign direct investment (FDI), investment climate, investment determinants, economic 
reforms, investment flows. 
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Source: Saskia K.S. Wilhelms, Morgan Stanley Dean Witter, Foreign  Direct Investment and its  
Determinants in  Emerging Economies, African Economic Policy Paper Discussion Paper  
Number 9 July 1998, Funded by United States Agency for International Development Bureau for 
Africa Office of Sustainable Development Washington, D.C. 20523-4600. P 3. 
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011980 2011 

 

  
  
 Fraser Institute 
  

  

 2011 

 

02 

statgraphics 

year FDI gECOFRE  gEXPEN mGDP mPOP mPOPUR mDENRU mTRADE mTXREV mCRED mENER eEDUC sSCUL 
1980 348,7 4,50 96,0000 42345,2763 19,4752 43,54 159,9318 64,68 35,7031 48,5083 575,4 0,3153 0 
1981 13,21 4,50 96,2905 44348,6707 20,1039 44,42 162,2914 65,46 40,0660 52,5711 606 0,3547 0 
1982  

53,57 
4,50 98,0732 45207,0907 20,7666 45,3 165,0732 59,92 33,4605 62,1614 764,1 0,3756 0 

1983 0,42 4,50 97,8605 48801,3722 21,4533 46,19 175,1247 53,74 32,0220 65,0672 799,4 0,4470 0 
1984 0,8 4,50 101,7564 53698,2803 22,1505 47,08 169,5193 53,18 33,8787 66,4974 767,3 0,4709 0 
1985 0,4 4,20 103,1582 57937,8677 22,8474 47,97 172,0402 50,33 32,1279 68,7298 776,6 0,4898 0 
1986 5,32 4,20 110,3172 63696,3000 23,5394 48,86 172,7866 36,03 36,0815 69,3119 851,5 0,5612 0 
1987 3,71 4,20 104,1396 66742,2691 24,2257 49,72 172,3047 32,68 25,5831 67,5326 817 0,6386 0 
1988 13,02 4,20 107,0958 59089,0655 24,9049 50,51 173,5699 38,11 24,7328 68,1468 839 0,6979 0 
1989 12,09 4,20 109,8748 55631,4883 25,5766 51,3 174,7274 47,15 27,6038 63,1937 810,1 0,7069 0 
1990 40 3,90 101,4933 62045,0984 26,2397 52,09 177,5562 48,38 26,3510 56,1432 845,6 0,7443 1 
1991 80 3,90 94,4819 45715,3681 26,8937 52,87 174,5828 52,72 28,2234 46,2892 872,7 0,7727 1 
1992 30 3,90 98,5499 48003,2972 27,5352 53,66 168,7466 49,19 23,1408 7,2548 875,9 0,8585 1 
1993 0,001 3,90 101,3551 49946,4567 28,1576 54,44 170,3022 44,92 25,7381 6,6178 856,2 0,9141 1 
1994 0,001 3,90 103,5230 42542,5736 28,7527 55,22 172,2050 48,58 26,6292 6,4891 808,2 0,8730 1 
1995 0,001 4,50 102,8015 41764,0540 29,3155 56 171,5612 55,19 28,9657 5,1994 821,7 0,8617 1 
1996 270 4,50 94,1842 46941,4963 29,8452 56,77  171,5316 53,71 31,0681 5,3649 786,6 0,8956 1 
1997 260 4,50 90,4313 48177,8619 30,3455 57,54 168,4114 52,24 31,9362 3,9074 792,8 0,9969 1 
1998 606,6 4,50 99,9377 48187,7801 30,8204 58,31 167,7081 45,09 25,4800 4,5638 807,5 1,1603 1 
1999 291,6 4,50 96,8750 48640,6135 31,2763 59,12 166,6411 50,49 28,0671 5,3881 849,7 1,2530 1 
2000 280,1 5,00 80,1789 54790,0590 31,7194 59,92 165,9289 62,53 26,5102 5,9657 851,1 1,3519 1 
2001 1108 5,00 85,3276 54744,7167 32,1502 60,71 166,5722 58,71 30,4011 8,0647 842,1 1,5197 1 
2002 1065 4,90 90,1251 56760,2890 32,5730 61,5 166,1623 61,13 31,1643 12,2987 883,3 1,7499 1 
2003 638 4,90 85,6271 67863,8326 33,0034 62,28 165,8859 62,12 26,6347 11,3874 930,1 1,8674 1 
2004 882 5,00 85,5950 85324,9974 33,4613 63,06 164,9578 65,7 23,8403 11,1157 925,7 1,9521 1 
2005 1145 5,80 76,8682 103198,6503 33,9609 63,83 163,5423 71,28 20,6798 12,0114 952,1 2,2246 1 
2006 1888 5,70 73,1086 117026,6553 34,5072 64,59 163,5605 70,73 19,5137 12,3519 1004 2,2627 1 
2007 1743 5,50 77,8018 134977,8679 35,0970 65,35 162,8307 71,94 18,7953 13,4387 1048 2,4620 1 
2008 2632 5,30 80,7378 171000,1626 35,7254 66,1 161,7302 76,68 24,3837 13,1655 1048 2,8014 1 
2009 2746 5,40 100,5810 137211,7954 36,3833 66,82 161,1004 71,32 35,1429 16,6123 1122 3,0338 1 
2010 2301 5,34 92,9776 161207,3050 37,0628 67,53 160,4343 69,87 34,4028 15,6331 1082 2,9499 1 
2011 2581 5,32 89,7676 199070,8646 37,7630 68,21 159,8565 67,71 37,3618 14,0093 1108 3,0151 1 

 CONSTANT gECOFRE gEXPEN mGDP  mPOP mPOPUR mDENRU mTRADE mTXREV mCRED mENER eEDUC  sSCUL 
CONSTANT 1,0000  0,0438 -0,5773 -0,6860 0,8776 -0,8817 -0,3467 -0,2423 -0,3366  0,4084 -0,0212 0,5456 -0,1902 
gECOFRE 0,0438 1,0000 0,3162 0,0474 0,1808 -0,2271 0,0072 -0,3229 -0,1610 0,1073 -0,0204 0,0335 0,5274 
gEXPEN -0,5773 0,3162 1,0000 0,5119 -0,5045 0,5446 -0,2362 0,3609 -0,2852 0,0913 0,0253 -0,5876 0,4732 
mGDP -0,6860 0,0474 0,5119 1,0000 -0,6786 0,7017 0,0310 0,0963 0,1152 -0,2416 -0,0616 -0,6600 0,3471 
mPOP 0,8776 0,1808 -0,5045 -0,6786 1,0000 -0,9847 -0,1030 -0,0134 -0,3267 0,3666 -0,0624 0,5311 -0,3250 

mPOPUR -0,8817 -0,2271 0,5446 0,7017 -0,9847 1,0000 0,0036 0,1240 0,3037 -0,2710 0,0984 -0,6464 0,2859 
mDENRU -0,3467  0,0072 -0,2362 0,0310 -0,1030 0,0036 1,0000 -0,1495 0,2790 -0,6515 -0,4121 0,4956 -0,2396 
mTRADE -0,2423 -0,3229 0,3609 0,0963 -0,0134 0,1240 -0,1495 1,0000 -0,2105 0,1479 0,2615 -0,4805 -0,3100 
mTXREV -0,3366 -0,1610 -0,2852 0,1152 -0,3267  0,3037 0,2790 -0,2105 1,0000 -0,3126 0,1998 -0,0824 -0,0385 
mCRED 0,4084 0,1073 0,0913 -0,2416 0,3666 -0,2710 -0,6515 0,1479 -0,3126 1,0000 -0,0632 -0,1590 0,3537 
mENER -0,0212 -0,0204 0,0253 -0,0616 -0,0624 0,0984 -0,4121 0,2615 0,1998 -0,0632 1,0000 -0,4645 -0,1249 
eEDUC 0,5456 0,0335 -0,5876 -0,6600 0,5311 -0,6464 0,4956 -0,4805 -0,0824 -0,1590 -0,4645 1,0000 -0,2075 
sSCUL -0,1902 0,5274 0,4732 0,3471 -0,3250 0,2859 -0,2396 -0,3100 -0,0385 0,3537 -0,1249 -0,2075 1,0000 
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statgraphics 
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R-Squared = 94,1263 percent  
R-Squared (adjusted for d.f.) = 90,4165 percent 
Standard Error of Est. = 267,303 
Mean absolute error = 168,759 
Durbin-Watson statistic = 2,13945 
Lag 1 residual autocorrelation = -0,111504 
Ridge Regression Coefficient Section for k = 0,020000 
Independent Regression  
Variable Coefficient T 
Intercept -77,50993  
gECOFRE 183,1429 1613,59383 
gEXPEN 8,132654 91,6871928 
mGDP 0,0068124 0,02113683 
mPOP 3,570826 167,644413 
mPOPUR 4,77638 120,615657 
mDENRU -18,73805 179,311483 
mTRADE 6,892645 79,8684241 
mTXREV 9,211513 170,268262 
mCRED 2,320261 34,4763893 
mENER -0,03568343 7,136686 
eEDUC 455,2016 1039,74783 
sSCUL 139,5875 1906,93306 
Analysis of Variance Section for k = 0,020000 
Source DF Sum of Squares Mean Square  Prob Level 

F-Ratio 
Intercept 1 1,369119E+07 1,369119E+07   
Model 12 2,357731E+07 1964776 26,2423 0,000000 
Error 19 1422542 74870,63   

Total(Adjusted) 31 2,499985E+07 806446,8   
statgraphics 

 

 

 

Ridge Parameter  gECOFRE gEXPEN mGDP mPOP mPOPUR mDENRU mTRADE mTXREV mCRED mENER eEDUC sSCUL 
0,0 15,422 11,4454 22,4373 3123,65 3773,96 11,046 10,1991 2,57072 20,364 18,3627 241,671 21,3914 

0,005 11,0795 6,21105 8,79173 14,2004 10,01 6,30225 6,56066 2,12257 11,5189 12,371 37,3639 13,8553 
0,01 8,77925 5,3308 7,41273 7,21352 5,45256 5,04417 5,45526 1,99652 8,84177 9,85669 17,1066 10,4797 
0,015 7,23237 4,73138 6,42719 4,78626 3,87673 4,362 4,80521 1,89555 7,17955 8,19073 10,0102 8,26366 
0,02 6,13064 4,27295 5,66325 3,54944 3,01707 3,893 4,33802 1,80985 6,00809  6,96324 6,67226 6,72596 
0,025 5,31054 3,90296 5,04873 2,79874 2,46055 3,53579 3,97132 1,735  5,13331 6,01539 4,81842 5,61226 
0,03 4,67837 3,59457 4,54271 2,29482 2,06718 3,24864 3,66936 1,66844 4,45644 5,26223 3,67287 4,77766 
0,035 4,17707 3,33183 4,11885 1,93379 1,77377 3,01005 3,41318 1,60846 3,91917 4,65128 2,91049 4,13452 
0,04 3,77019 3,10436 3,75895 1,66307 1,54669 2,80726 3,19138 1,5539  3,48414 4,14757 2,3747 3,62731 
0,045 3,43347 2,90499 3,44992 1,45309 1,36608 2,63196 2,99647 1,50387 3,12611 3,72668 1,98218 3,21935 
0,05 3,1502 2,72852 3,18202 1,28591 1,21934 2,47843 2,82328 1,45771 2,82737 3,37096 1,68502 2,88568 
0,055 2,90856 2,57104 2,94787 1,15 1,09803 2,34253 2,668 1,41489 2,57514 3,06731 1,45403 2,60875 
0,06 2,69994 2,42957 2,7417 1,03759 0,996307 2,22117 2,52778 1,375 2,35997 2,80586 1,27051 2,37598 
0,065 2,51794 2,30173 2,55901 0,943279 0,909949 2,11196 2,4004 1,33768 2,17471 2,57898 1,12202 2,17812 
0,07 2,35774 2,18562 2,39618 0,863172 0,835859 2,01306 2,28408 1,30267 2,01391 2,38072 0,999975 2,00824 
0,075 2,21558 2,0797 2,25029 0,794405 0,771704 1,92298 2,17741 1,26972 1,8733 2,20638 0,898324 1,86109 
0,08 2,08856 1,98269 2,11895 0,734821 0,715697 1,84052 2,0792 1,23862 1,74953 2,05219 0,812662 1,7326 
0,085 1,97436 1,89353 2,00021 0,68277 0,666445 1,7647 1,98848 1,20921 1,63992 1,91511 0,739731 1,61959 
0,09 1,8711 1,8113 1,89242 0,636966 0,622851 1,69472 1,90441 1,18133 1,5423 1,79265 0,677073 1,51954 
0,095 1,77727 1,73526 1,79422  0,596396 0,584035 1,62989 1,82629 1,15485 1,45493 1,68277 0,622803 1,43044 
0,1 1,69163 1,66474 1,70445 0,560248 0,54929 1,56964 1,75353 1,12965 1,37636 1,58376 0,575455 1,35065 



 

 

 

مجلة رؤى اقتصاديةزائرجامعة الشهيد حمه لخضر، الوادي، الج،101 2017، جوان 12دد الع 

 

                                                             
1 Saskia K.S. Wilhelms, Morgan Stanley Dean Witter, Foreign  Direct Investment and its  Determinants in  Emerging Economies, African 
Economic Policy Paper Discussion Paper  Number 9 July 1998, Funded by United States Agency for International Development Bureau for Africa 
Office of Sustainable Development Washington, D.C. 20523-4600. P 2. 
2 Abdellatif NOUREDDINE، La Localisation de L’Attractivité Territoriale des Investissement Direct Etrangers: Essai de Modélisation 
Econométrique, Thèse de Doctorat, Université IBN ZOHR-Agadir Maroc, 2010, p 119. en ligne 
:(http://toubkal.imist.ma/bitstream/handle/123456789/7951/THESE_NOUREDDINE.pdf?sequence=1 )  

3 

2000115 
4 Saskia K.S. Wilhelms, Morgan Stanley Dean Witter, op.cit, p 4.  
5 Idem, p5. 

6 12012

249 
7 201474 
8 1995 2005

2008208 
9 

320122013381 
10 265 
11  http://unctadstat.unctad.org/wds/TableViewer/tableView.aspx  

12 UNCTAD, Examen de la Politique de l’Investissement en Algérie, Conférence des Nations Unies sur le Commerce et le Développement, Nations 
Unies, décembre 2003, pp9-10. 

13  
http://www.iaigc.net/UserFiles/file/ar/CountryRisk/algeria.pdf 
14 Saskia K.S. Wilhelms, Morgan Stanley Dean Witter, Foreign  Direct Investment and its  Determinants in  Emerging Economies, African 
Economic Policy Paper Discussion Paper  Number 9 July 1998, Funded by United States Agency for International Development Bureau for Africa 
Office of Sustainable Development Washington, D.C. 20523-4600. 

15

2000 
16 World bank, Algeria Investment Climate Assessment, June 2003. 

17

2006 2007 

 
18 

2006 2007 
19 

2013 2014 
20        1970 

201129201442 43 
21 EViews2012188 
22 

332012153.  




