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¢ Abstract: :
This study aims at revealing the integration and correlation of GCC stock markets. Therefore, we have relied on
quarterly data from the first quarter of 2010 to the fourth quarter of 2016 using a set of statistical tests consist of the
i following: Expanded Dicky Fuller test, JOHNSON'S JOINT INTEGRATION TEST and GARANGER'S CAUSING
TEST. The study concluded that the stock markets of the GCC countries are integrated, which led to achieving arelatively :
high coefficient of correlation. The causal test showed that most relations between the GCC stock markets are one-way,
indicating that they are at the beginning of their path of integration. :
i Keywords: Joint Integration; Stock Market Integration; Financial Integration; GCC Countries.
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DLI KLI MLI QLI BLI TLI
DLI 1.000000 -0.075671 0.461562 0.805514 0.252023 0.708987
KLI -0.075671 1.000000 0.544423 -0.167414 0.294845 0.228262
MLI 0.461562 0.544423 1.000000 0.192054 0.708403 0.714521
QLI 0.805514 -0.167414 0.192054 1.000000 0.049173 0.638238
BLI 0.252023 0.294845 0.708403 0.049173 1.000000 0.406303
TLI 0.708987 0.228262 0.714521 0.638238 0.406303 1.000000
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Lag LogL LR FPE AlIC SC HQ
-1205.636 NA 1.21e+33 93.20274 93.49307 93.28634
-1117.142 129.3370* 2.31e+31 89.16476 91.19707* 89.74999
-1073.063 44.07844 2.07e+31* 88.54334* 92.31763 89.63020*
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Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.
None * 0.931241 197.9472 125.6154 0.0000
Atmost 1 * 0.818668 128.3412 95.75366 0.0001
Atmost 2 * 0.728272 83.94819 69.81889 0.0025
Atmost 3 * 0.637610 50.07138 47.85613 0.0305
Atmost 4 0.508712 23.68049 29.79707 0.2143
Atmost 5 0.180243 5.201673 15.49471 0.7870
Atmost 6 0.001316 0.034250 3.841466 0.8531
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.
None * 0.931241 69.60601 46.23142 0.0000
Atmost 1 * 0.818668 44.39301 40.07757 0.0153
Atmost 2 0.728272 33.87681 33.87687 0.0500
Atmost 3 0.637610 26.39089 27.58434 0.0704
Atmost 4 0.508712 18.47882 21.13162 0.1130
Atmost 5 0.180243 5.167423 14.26460 0.7205
Atmost 6 0.001316 0.034250 3.841466 0.8531
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NullHypothesis: i Obs F-Statistic Prob.
KLI does not Granger Cause DLI 26 1.33870 0.3012
DLI does not Granger Cause KLI 10.4462 0.0003
MLI does not Granger Cause DLI 26 1.09403 0.3950
DLI does not Granger Cause MLI 0.73454 0.5826
QLI does not Granger Cause DLI 26 0.32793 0.8549
DLI does not Granger Cause QLI 7.00029 0.0022
BLI does not Granger Cause DLI 26 1.35572 0.2956
DLI does not Granger Cause BLI 2.45872 0.0905
TLI does not Granger Cause DLI 26 1.85100 0.1717
DLI does not Granger Cause TLI 2.45153 0.0911
MLI does not Granger Cause KLI 26 3.93007 0.0224
KLI does not Granger Cause MLI 2.72287 0.0693
QLI does not Granger Cause KLI 26 0.49236 0.7415
KLI does not Granger Cause QLI 5.43154 0.0066
BLI does not Granger Cause KLI 26 2.70160 0.0708
KLI does not Granger Cause BLI 0.41355 0.7962
TLI does not Granger Cause KLI 26 5.00528 0.0092
KLI does not Granger Cause TLI 1.49827 0.2525
QLI does not Granger Cause MLI 26 0.14678 0.9616
MLI does not Granger Cause QLI 5.72488 0.0053
BLI does not Granger Cause MLI 26 7.11477 0.0020
MLI does not Granger Cause BLI 2.81348 0.0633
TLI does not Granger Cause MLI 26 0.90929 0.4835
MLI does not Granger Cause TLI 1.09343 0.3952
BLI does not Granger Cause QLI 26 7.11315 0.0020
QLI does not Granger Cause BLI 1.41069 0.2781
TLI does not Granger Cause QLI 26 1.82845 0.1759
QLI does not Granger Cause TLI 0.21524 0.9259
TLI does not Granger Cause BLI 26 0.68648 0.6124
BLI does not Granger Cause TLI 1.98819 0.1481
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