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i Abstract:
The study attempted to measure the impact of corruption on attracting foreign direct investment in 10 Arab
i countries by using PANEL models for the period (2003-2016). These countries were selected on the basis of the |
i availability of data and information on the variables and the period of the study. It relied upon the report data of the :
i investment climate issued by the Arab Investment Guarantee Corporation concerning Foreign Direct Investment, and
i Corruption Perceptions Index issued by the International Transparency Organization on corruption. In addition,
i Economic and other variables were added to the model as independent variables directly related to the dependent one.
i Based on the results of the model's estimation, the study concluded that the variable of corruption had a significant and
i inverse relationship; l.e it has a negative impact, so that the higher the level of corruption by 1% is, the lower the level :
i of the flow of Foreign Direct Investment in the Arab countries decreased by 1.479%. :
i Keywords: Corruption, Foreign Direct Investment, PANEL models, Arab Countries.
i Jel Classification Codes: F21
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0.33 +0.1 -0.3 +0.2 0 +0.3 0 +0.1 i -0.2 0 +0.3 0 0 -0.1 il
0.16 0.2 0.1 +0.5 0 +03 i -02 i +03 0 01 i -04 i 01 i +02 i -01 s
0.21 0.2 0 0 +02 | +05 0 +01 | -04 i 402 i -01 i 403 i +0.1 i 04 i L=
0.39 0 +0.1 0.1 0.2 +0.5 0 0 0.5 0 06 § +05 i +04 i -03 olid
0.24 0.5 0.2 +0.3 0.9 0 +01 § 01 i +05 i -03 i -05 i -05 0 0 Lo
0.29 0.4 0.1 +0.1 05 +0.2 | -01 { +01 | -02 { 02 i -01 ! -01 i +03 ! -0.2 Ol
0.47 0.2 0.2 +0.3 0.6 +01 i -02 { -03 | 01 | +01 i -0.2 i +0.2 0 +0.4 Lo
0.62 +0.1 0 0 -0.2 0 +0.3 0 +0.2 -0.2 0.4 -0.3 i +01 i -04 Glyall
0.34 +0.2 +0.1 0 0.2 0.3 0 01 i -01 f -02 i -02 i <01 | -01 i 01 { Glagudl
3=UL (01) @3 Jpandl bl Lo slaie Yl oo L1 sl (oo puteal]
2016 - 2003 ol giuadl PO M cibe gandl ony Logd Joud) JLaif :(04) @3 Jgan!
2016 | 2015 | 2014 | 2013 i 2012 | 2011 : 2010 i 2009 @ 2008 : 2007 : 2006 : 2005 i 2004 i 2003 | il
2 3 3 3 3 3 3 3 2 2 2 2 2 2 a3
2 3 3 3 3 3 2 2 2 2 2 2 2 2 by
2 2 2 2 2 2 2 2 2 2 2 2 2 2 olae
2 2 2 2 2 2 2 2 2 2 2 2 2 2 eyl
2 2 2 2 2 2 2 2 2 2 2 2 2 2 on¥
2 2 2 2 2 2 2 2 2 2 2 2 2 2 gl
2 2 2 2 2 2 2 2 2 2 2 2 2 2 oA
2 2 2 2 2 2 2 2 2 2 1 2 2 2 Lgaudl
2 2 2 2 2 2 2 1 2 2 1 1 1 1 il
2 2 2 1 1 1 1 1 1 1 1 2 1 1 P
2 2 2 2 2 1 1 1 1 1 1 1 1 1 e
1 1 1 1 1 1 1 1 1 1 2 1 1 1 okt
1 1 1 1 1 1 1 1 1 1 1 2 2 2 lypges
1 1 1 1 1 1 1 1 1 1 1 1 1 1 Ol
1 1 1 1 1 1 1 1 1 1 1 1 1 1 Lo
1 1 1 1 1 1 1 1 1 1 1 1 1 1 3lsall
1 1 1 1 1 1 1 1 1 1 1 1 1 1§ ohagudl
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2016 - 2003 lgacadt S M cile gt s Legd *Jgutl! L1 :(05) @3y Jgaianll

2015 2014 i 2013 § 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 Oty
2016 2015 2014 : 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 | ©lesenl)
DY .
% s RS ol . = T Lpias 21 lge | °
Lagaud! s
ety 'l 320e sl
23, sgmuadl
Pl “old Y jias T20e | 900
MLses Juas
2 . .
gUN) sleaal!
2313,
2e Ll IR
Lyl Slgins I3 (653 Y Lo gama oo Agall JLED1 &l o die g gn Do = leli @301 * Goellly (04) @3 Jgaadl oibily le slaie Wl s Ll slae] a2 yoall

SYas eulatiangtl (2016- 2003) iy yall Joudt 2, 5LAS ‘?.QJQ.SN Hleime! g3’3.;.1";.‘39.:(06) @25 Jgadl

2016-2010 2009-2003

Leeull Legll Al R ]| Uy
5.72 2746.2 3.98 2241.7 Y
11.30 5420.1 1157 6514 o
3.12 1498.7 2.93 1649.9 S5t
0.93 450.7 2.32 1307.5 Saymdl
3.30 1585.7 2.89 1626.2 ol
453 2174.2 4.25 2392.8 Olagaadl
26.68 12798.7 33.30 18737.8 Laganl
2.59 1246.7 1.21 684.2 g
2.07 993.5 541 3045.9 a3
19.07 9150.5 16.37 92145 byl
3.34 1605.9 3.02 17034 ¥
6.54 3139.8 5.80 3264.1 ol
2.23 1069.9 1.84 1036.9 obee
1.10 529.7 0.40 2282 Ll
0.55 267 0.06 355 onlasds
3.15 1511.5 0.78 441.8 Glyall
253 1214.1 0.16 91.1 Cageall
0.27 133.9 0.18 101.7 s
0.51 2452 0.11 64.3 Jlageat
1.86 895.3 3.19 1799.7 Lt
-1.49 715.7- 0.13 74.1 et
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UL soluasg Lol yud! el pitia :(07) 2 Jou>

3.-3_,31‘ Lolatl 3JLA541 J..\.AA.[‘ _).:.ill‘ _}.A_)."
NEPRUREER BEI(ERZS L Ph FDI s
Fudlloy Ll Laladll dalaia Lol eiles ya ydiga CPI
L ge R PRUREER] el 51T s POLS
L g R PRUIERT GoLadY | ZLaY yi5a OPEN 3
FR( R PRUEITAT @il Jass INF 3
i ga “_,.1)4.H sadl §gus 53""”“» MS(GDP) \
Loyl Ladaill /o yall 0G0 B gtin *
3._*::},4 " &__A_i._x.u!aﬂ ))‘}l‘ NR
e liall Luenll
L g R PRUEITAT Emll) Euld ISR
O Ll slae] fya s yduatll
iyl 3Ll s 3L (11) @3 Jgur
sl paiidf (Pooled) _ttex i zasaill (LSDV) cqlitt 1391 g3 zages SHsdatt 381 93 73503
. 1479 20.453 20913
(0.048) (0.604) (0.232)
INF 0.396 0.428 0.397
(0.000) (0.000) (0.000)
R 0.056 0.021 0.042
(0.000) (0.092) (0.000)
0.036 0.034 0.028
OPEN (0.019) (0.195) (0.143)
1.037 0.941 0.894
POy (0.220) (0.395) (0.330)
1SR -0.022 -0.600 -0.070
(0.825) (0.278) (0.643)
0.0002 -0.0001 ~0.00007
btk (D)7 (0.883) (0.930) (0.962)
c 3.413 4.495 2.643
(0.259) (0.482) (0.426)
R2.yuitf Jakes 0.472 0.573 0.239
.. 16.874 10.350 5.939
Figlas) (0.000) (0.000) (0.000)
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(Pooled) Lo ¥l z3gaill yauds gl :(08) @3 Jguanl

. ESP V|
Dependent Variable: FDI Dependent Variable: FDI
Method: Panel Least Squares i
Date: 07/28/18 Time: 19:00 Method: Panel Least Squares
Sample: 2003 2016 Date: 07/28/18 Time: 18:59
Periods included: 14 Sample: 2003 2016
Cross-sections included: 10 Periods included: 14
Total panel (balanced) observations: 140 Cross-sections included: 10
Total panel (balanced) observations: 140
Variable Coefficient Std. Error t-Statistic Prob.
P 0.453750 0.873070 -0519718 0.6042 Variable Coefficient Std. Error t-Statistic Prob.
INF 0.428384 0.121438 3.527597 0.0006
NR 0.021979  0.012948 1.697551 0.0921 CPI -1.479938 0.743682 -1.990014  0.0487
OPEN 0.034147 0.026223 1.302152 0.1953 INF 0.396394 0.105666 3.751378 0.0003
POLS 0.941894 1.104800 0.852546 0.3956 NR 0.056093 0.006817 8.228548 0.0000
ISR -0.600284 0550986 -1.089472  0.2781 OPEN 0.036797 0.015505  2.373279 0.0191
MS_GDP_ -0.000148  0.001687  -0.087714  0.9302 POLS 1.037496 0.843325 1.230246 0.2208
c 4.495388 6364143 0704149  (0.4827 ISR 0022102 0099832 -0.221395  0.8251
= MS_GDP_ 0.000255 0.001730 0.147218 0.8832
Efsds Spaciiciion c 3413094 3015272 1131936  0.2597
Cross-section fixed (dummy variables)
R-squared 0.472262 Mean dependentvar 4279721
R-squared 0573822 Mean dependentvar 4.279721 Adjusted R-squared 0.444276 S.D. dependentvar 6.097081
Adjusted R-squared 0518384 S.D. dependentvar 6.097081 S.E. of regression 4545184 Akaike info criterion 5.921459
S.E. of regression 4231285 Akaike info criterion 5.836287 Sum squared resid 2726.949 Schwarz criterion 6.089553
Sum squared resid 2202.164 Schwarz criterion 6.193487 i & .
Log likelihood 3915401 Hannan-Quinn criter. 5.081443 Log likelihood ~406.5021  Hannan-Quinn criter. 5.989767
F-statistic 10.35074 Durbin-Watson stat 0.777286 F-statistic 16.87488 Durbin-Watson stat 0.740042
Prob(F-statistic) 0.000000 Prob(F-statistic) 0.000000

(Breusch and Pagan) ,Ls C_,‘Lz. :(12) PBJ Jgasd!

é‘yﬂ‘ﬁm 93 Eagadll jaadl 315 1 (10) o2 Joantl

Lagrange Multiplier Tests for Random Effects Dependent Variable: FDI
Null hypotheses: No effects Method: Panel EGLS (Cross-section random effects)
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided Date: 07/29/18 Time: 19:14
(all others) alternatives Sample: 2003 2016
Periods included: 14
- Cross-sections included: 10
Test Hypothesis Total panel (balanced) observations: 140
Cross-section Time Both Swamy and Arora estimator of component variances
Breusch-Pagan 1.950604 0.643055 2593659 Variable Coefficient Std. Error t-Statistic Prob
(0.1625) (0.4226) (0.1073)
CPI -0913104 0760802 -1.200187  0.2322
INF 0397765 0112860 3524413  0.0006
Hionas 1396640  0.801907  1.554608 NR 0042244  0.009093  4.645855  0.0000
(0.0813) (0.2113) (0.0600) OPEN 0028939 0019660 1471979 01434
POLS 0894538 0916667 0975859  0.3309
King-Wu 1.396640 0.801907 1.586508 ISR -0.070383 0.151559  -0.464395 0.6431
(0.0813) (0.2113) (0.0563) MS_GDP_ -7.74E-05 0.001655 -0.046759 0.9628
C 2.643380 3.314543 0.797510 0.4266
Standardized Honda 3.391152 1.037242 -1.444761 P
Effects Specification
(0.0003) (0.1498) sD Rho
Standardized King-Wu 3.391152 1.037242 -1.329505 Cross-section random 2048904 0.1899
(0.0003) (0.1498) - Idiosyncratic random 4231285 0.8101
Gourierioux, etal.* - - 2593659
(>=0.10) Weighted Statistics
R : T . R-squared 0.239516 Mean dependent var 2.068037
Mixed chi-square asymptotic critical values: Adjusted R-squared 0199187 S.D. dependentvar 4788492
1% 7.289 S.E. of regression 4285133 Sum squared resid 2423832
5% 4.321 F-statistic 5939092 Durbin-Watson stat 0.755813
10% 2952 Prob(F-statistic) 0.000005
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(Breusch and Pagan) ;Lo g5l : (13) @3 Jgaxd!

P value HlasW ea obasl gy

0.162 1.950 (Breusch and Pagan) Lz

(12) @3, J gl ilily e sleie VU o L slac] cpe tyouall

(2016- 2003) dgsyall Joall Jf ;5L aia 1 Leine¥l 385 e 53 :(01) 3 Jem il
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o el HLosd CSLL :(02) PBJ J==ad
24
M Series: Standardized Residuals
- Sample 2003 2016
a4 Observations 140
16+ = Mean 29315
Median -0.353237
Maximum 25.75592
8y Minimum 1053868
Std. Dev. 4429259
8- Skewness ~ 2.278183
Kurtosis 13.30506
4 Jarque-Bera 7405689
H Probability ~ 0.000000
-10 -5 0 5 10 15 20 2%
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