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Abstract:
This study aimed at clarifying the role of some economic variables on foreign direct investment in Jordan during the
period (2000-2016) such as: The gross domestic product (GDP), the degree of economic freedom, inflation, the interest i
i rate and the dinar exchange rate against the dollar. The study used empirical approach to estimate the relationship (ARDL
method). The main results were: There is a positive role for both the GDP and economic liberalization on foreign direct
investment, while the relationship between it and both inflation and the interest rate is negative. The study recommended
! to encourage foreign investments through providing the appropriate climate and overcoming all obstacles in order to
attract more foreign investments.
i Keywords: Foreign direct investment, gross domestic product, economic liberalization, inflation, interest rate, exchange
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iyl il puiia (1) @3y Jguand!
RAT GDP EXC FREE INF FDI
12.26131164 4.2452474 0.709 67.5 0.666880926 647.5 2000
10.08063395 5.2686163 0.70898 68.3 1.772204374 194 2001
9.17063132 5.784481 0.709 66.2 1.83299389 168.9 2002
6.996947017 4.1610497 0.709 65.3 1.63 387.8 2003
5.010825531 8.5672983 0.709 66.1 3.361868215 664.2 2004
5.48981991 8.1465829 0.709 66.7 3.493685346 1407 2005
2.23491792- 8.0933314 0.709 63.7 6.251724667 2512.7 2006
3.451605281 8.1757191 0.709 64.5 4.743565853 1859.1 2007
9.04371535- 7.2324084 0.70967 64.1 13.97070451 2005.7 2008
6.244145064 5.4765809 0.71 65.4 0.73973862- 1713.3 2009
0.54661676 2.3113924 0.71 66.1 4.83932971 1198.9 2010
2.187130434 2.5867844 0.71 68.9 4.169270898 1055 2011
4.095880355 2.6511707 0.71 69.9 4.5152 1099.3 2012
3.229383073 2.8287666 0.71 70.4 4.824561404 1382.2 2013
5.361026767 3.0963303 0.71 69.2 2.898931704 1546.7 2014
6.066394976 2.391696 0.71 69.3 0.87691336- 1136.2 2015
7.036693286 2.0037336 0.71 68.3 0.77857964- 1102.6 2016
PRV FECARETSS (PPN (R TAERNN
(PP) 3usgll Haa calylant (2) @3 Jguand!
UNIT ROOT TEST TABLE (PP)
At Level
EXC FDI FREE GDP INF RAT
With Constant t-Statistic | -0.7137 | -1.6259 -1.3125 -1.0394 -3.6106 -3.2913
Prob. 0.8159 | 0.4473 0.5969 0.7120 0.0181 0.0330
n0 n0 n0 n0 foll foll
With Constant & Trend t-Statistic | -1.7653 | -1.4868 | -1.7846 -2.0855 -3.4311 -3.0536
Prob. 0.6732 | 0.7906 0.6641 0.5145 0.0824 0.1493
no no no no * no
Without Constant & Trend t-Statistic | 1.3772 | -0.5520 0.1019 -0.7509 -2.1037 -2.3642
Prob. 0.9505 | 0.4619 0.7009 0.3751 0.0376 0.0217
n0 n0 n0 n0 foll foll
At First Difference
d(EXC) | d(FDI) | d(FREE) | d(GDP) | d(INF) | d(RAT)
With Constant t-Statistic | -2.5252 | -3.2827 | -3.5478 | -4.0077 | -8.5999 -8.9455
Prob. 0.1294 | 0.0348 0.0214 0.0091 0.0000 0.0000
no ** *x *kk *kk *kk
With Constant & Trend t-Statistic | -2.3980 | -3.4351 -3.5981 -4.0414 | -22.9249 | -13.7015
Prob. 0.3654 | 0.0843 0.0650 0.0315 0.0001 0.0001
no * * *% E *kk
Without Constant & Trend t-Statistic | -2.4401 | -3.3540 -3.6908 -4.0842 -8.9219 -9.1391
Prob. 0.0187 | 0.0025 0.0012 0.0005 0.0000 0.0000

*%

*kk

KKk

KKk

KKk

*kk

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%.

Eviews ilas¥l zaliyd! s juuall
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and (no) Not Significant




(106-91ya ya) wiajlill alniall wd piiiball wia 1 jlaiimljl wle dyalnidl]l Glpeiall yaes il daljell
(ADF) sus 1) 5aa sl plizat (3) @3y Jguanll

UNIT ROOT TEST TABLE (ADF)

EXC FDI FREE GDP INF RAT
With Constant t-Statistic -0.7137 | -1.5331 | -1.2455 -1.0236 | -3.6170 | -1.9023
Prob. 0.8159 | 0.4918 0.6272 0.7179 | 0.0179 0.3224
no no no no *x no
With Constant & Trend t-Statistic -2.2803 | -1.3455 | -1.7811 -5.4733 | -3.4473 | -1.1224
Prob. 0.4182 0.8367 0.6658 0.0043 | 0.0803 0.8894
n0 no n0 Fxx * n0
Without Constant & Trend t-Statistic 1.3772 | -0.4862 0.1026 -0.7509 | -0.9945 | -1.6614
Prob. 0.9505 | 0.4891 0.7012 0.3751 | 0.2720 0.0901
n0 no n0 no no *
At First Difference
d(EXC) | d(FDI) | d(FREE) | d(GDP) | d(INF) d(RAT)
With Constant t-Statistic -2.6106 | -3.2827 | -3.5363 -4.0050 | -7.7085 | -9.3586
Prob. 0.1125 | 0.0348 0.0219 0.0092 | 0.0000 0.0000
n0 il falad falaid faleie falaled
With Constant & Trend t-Statistic -2.5069 | -3.4373 | -3.5823 -4.0414 | -8.0311 | -10.6750
Prob. 0.3204 | 0.0840 0.0666 0.0315 | 0.0001 0.0000
n0 * * il el ol
Without Constant & Trend t-Statistic -2.4536 | -3.3540 | -3.6837 -4.0827 | -7.9809 | -9.6258
Prob. 0.0181 0.0025 0.0012 0.0005 | 0.0000 0.0000
*k *kk *kk *kk *kk *kk

Notes: (*)Significant at the 10%,; (**)Significant at the 5%; (***) Significant at the 1%. and (no) Not Significant

Eviews Hlas ¥l maliydl s juall

i) Jalsatt el ylas (4) @3y Jgand!
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(2)
Asymptotic: n=1000
F-statistic 11.47209 10% 2.08 3
k 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15
Eviews Slas ¥ maliydl : jeal
ol y¥1 Lt 50 (B) @3y Jaaand
EXC FREE ;| GDP INF : RAT
EXC 1
FREE : 0.5379 1
GDP -0.734 -0.73 1
INF i -0.0231 | -0.374 i 0.370 1
RAT | -0.255 | 0.401 ; -0.238 ; -0.873
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o9l yauds xSl (6) @3 Jguantl

Dependent Variable: LOG(FDI)

Method: ARDL

Sample (adjusted): 2002 2016

Included observations: 15 after adjustments

Maximum dependent lags: 2 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (1 lag, automatic): EXC FREE GDP INF RAT

Fixed regressors: C

Number of models evalulated: 64

Selected Model: ARDL(2,0,1,1,1,1)

\Variable Coefficient Std. Error t-Statistic Prob.*
LOG(FDI(-1)) 0.480635 0.196502 2.445959 0.0920
LOG(FDI(-2)) -0.578229 0.117109 -4.937534 0.0159
EXC 85.52391 293.9728 0.290925 0.7901
FREE 0.058444 0.056444 1.035440 0.3766
FREE(-1) 0.172500 0.048640 3.546500 0.0382
GDP -0.015149 0.045160 -0.335459 0.7594
GDP(-1) 0.157391 0.042553 3.698738 0.0343
INF -0.060382 0.042280 -1.428125 0.2486
INF(-1) -0.128781 0.048384 -2.661680 0.0762
RAT -0.131762 0.044351 -2.970883 0.0590
RAT(-1) -0.166830 0.052365 -3.185886 0.0499

C -67.42716 207.3551 -0.325177 0.7664
R-squared 0.991952 Mean dependent var 6.994236
[Adjusted R-squared 0.962441 S.D. dependent var 0.686882
S.E. of regression 0.133119 Akaike info criterion -1.204578
Sum squared resid 0.053162 Schwarz criterion -0.638138
Log likelihood 21.03434 Hannan-Quinn criter. -1.210612
F-statistic 33.61298 Durbin-Watson stat 2 865983
Prob(F-statistic) 0.007311 i

Eviews g:le\ Gﬂ\_!).d‘ :_)..LAA.U

agadl Gl e z3sadll 5uuds w5l (7) @3y Syl

Variable Coefficient Std. Error t-Statistic Prob.
EXC 77.91948 265.4902 0.293493 0.7883
FREE 0.210410 0.046699 4.505676 0.0204
GDP 0.129595 0.049720 2.606496 0.0799
INF -0.172343 0.049793 -3.461166 0.0406
RAT -0.272043 0.049398 -5.507134 0.0118

C -61.43181 187.0351 -0.328451 0.7642

Eviews ilas¥l maliydl : yiuall
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5
Series: Residuals
Sample 2002 2016
4 —— R—— Observations 15
Mean 2.94e-14
34 Median 0.012909
Maximum 0.077198
Minimum -0.162457
21 Std. Dev. 0.061622
Skewness -1.077578
1 Kurtosis 4.167925
Jarque-Bera  3.755468
ol | ‘ : ‘ Probability 0.152936

T T
-0.15 -0.10 -0.05 0.00 0.05 0.10

Eviews ilas¥l malipd! s jauall
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— CUSUM . 5% Significance
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