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Summary

The aim of this paper is to shed light on the conceptual framework of small and medium
enterprises, highlighting their reality in Algeria, and the most important problems and
obstacles that hinder their development and sustainability, as well as how to finance these
institutions by presenting the most important financing sources used in financing them, In
view of the inadequacy and compatibility of the conventional financing oftered by
conventional banks with the specificities of these institutions. Finally, Islamic finance was
discussed as an alternative to overcome the shortcomings of conventional financing in
financing small and medium enterprises, And its mechanisms, on the one hand, and dealing
with  the principles and foundations of Islam on the other hand.
Keywords: Small and Medium Enterprises, Islamic Banks, Islamic Finance, Islamic

Financing forms.
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