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Abstract:

The aim of the current research is to study the availability of a favorable investment climate for creating
SMEs in Algeria, by trying to understand the most important determinants to create them, and the
different programs that help create businesses and how it could support either financing and creating
SME:s in Algeria.

To achieve this aim, we used both description and analytical methods to analyze the collected data that
had been published by the National Bureau of Statistics, in particular those relating to the determinants
for creating SMEs in Algeria.

As a conclusion; we found out that the most important determinants to the investment decisions in the
SMEs in Algeria were: The availability of financial recourses, the availability of energy resources, the
availability of suitable infrastructure, a lot of administrative files and a long wait time to create businesses
and also the availability of transportation.

Keywords:

SMEs, Determinants to create SMEs, Bank loans, financial system, SMEs support programs.
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