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Abstract

This study aims to determine the impact of institutional control banking on banking
supervision in the Jordanian commercial banks. To achieve the objectives of this study,
the researcher designed a questionnaire was distributed to the Court of the study sample.

An analysis of the answers to questionnaires recovered and approved for the
purposes of statistical analysis, reached a number of conclusions orbiting the importance
of banking and institutional control and the need to comply with the requirements of
banking supervision, in addition to the firm conviction of the importance of overcoming
obstacles and challenges of the banking business.

Key words: institutional control banking, banking supervision, commercial banks,
banking risks.
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Abstract:

With economic liberalization and globalization of markets, companies
seek to increase their competitiveness through diversification, expansion of
business, and this is only possible through the funding permanent financial
resources, so the company should increase transparency and to achieve the
objectives of stakeholders (shareholders, customers, workers, suppliers ... etc.)
to prove its credibility, it is only possible when the company respect the
principles of corporate governance that aims to achieve the objectives of each
part of the stakeholders involved in the activity of the company to ensure its
survival and continuity of this company.

In this regard, we try to look in the first part of the conceptual
framework of corporate governance, in the second part we will explain the
different Western principles of corporate governance, and we will analyze in the
third part few Islamic values that support corporate governance, especially in
improving its efficiency. Finally we aim to draw a list of few Islamic principles
and values to achieve a high degree of effectiveness of corporate governance in
general and the listed companies on the Stock Exchange in particular.
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Résumé

Considérant que le probléme des garanties de I'un des obstacles rencontrés par les petites et
moyennes entreprises, dans le cadre de la politique des efforts de I'Etat algérien pour soutenir et
développer les petites et moyennes entreprises, ainsi que d'accompagner l'investisseur et élever les
barriéres et les obstacles rencontrés au cours de financement de son projet, initié par le
gouvernement au cours des derniéres années dans la réalisation d'un financier est dans une boite
garantir des préts aux petites et moyennes entreprises afin de faciliter I'accés des institutions sur
les préts bancaires en fournissant des garanties qui pésent sur les investisseurs en partageant le
risque du prét avec la banque.

Les termes du fonds de garantie de prét a étudier la garantie de demande de fichier que le
propriétaire du projet a fournir une étude technique de I'étude économique et financiere, et I'étude
de la capacité de I'investisseur a ramener le prét a la banque en temps spécifique et le paiement de
toutes les cotisations liées a I'emprunt. A contribué a financer la garantie de prét a fournir un
grand nombre de garanties pour les propriétaires de petites et moyennes entreprises dans les
différentes activités et offrir de nombreux emplois pour de nombreuses personnes.

Mots clés: petites et moyennes entreprises, le fonds de garantie des préts, le financement.
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Résumé:

Dans le contexte compétitif de la mondialisation, 1’internationalisation est
percue comme une stratégie de croissance et un moyen de survie incontournable
pour un nombre grandissant de PME, quelque soit leur secteur d’activité.
L’internationalisation n’est plus un choix stratégique accessible seulement pour
les grands groupes mais intéresse désormais également les PME qui ne

possedent pas autant de ressources que les entreprises multinationales.
Mots clé: Petites et moyennes entreprises, Internationalisation, Mondialisation
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. Résumé :

A l'aube du XXle siecle met en évidence le theme de la rareté de I'eau sur la scene
internationale, comme I'un des défis plus importants du XXe siecle, I'utilisation de I'eau a
augmenté dans le monde au XXe siécle par quatre fois ce qu'il était avant, conformément
aux estimations de la Banque mondiale, en I'an 2035 prévues par habitant de la prochaine
géneration d'eau douce jusqu'a un tiers de ce qu'ils sont maintenant dans le monde entier,
surtout dans les pays en développement, particulierement dans les Etats d'Afrique du
Nord, le Moyen-Orient et I'Asie du Sud.

Compte tenu de la gravité de la raréfaction de I'eau avec l'augmentation des exigences,
ils sont devenus un des problémes plus pressants dans le monde, en particulier le monde
arabe et ses défis & venir il faudra trouver des solutions appropriées, pour relever ce défi
exige la nécessité de gérer les ressources en eau plus efficacement et de fagon équitable
et durable.

Et I'emplacement géographique de I'Algérie  dans le sud du bassin méditerranéen
avec les approvisionnements en eau sont limitées et irréguliéres et fragile ils souffrent
de la pénurie d'eau, que d'une part et, d'autre part, I'eau en pleine croissance a besoin en

raison de la croissance démographique et le développement économique.
Mots clé : ressources en eau, la politique de I'eau, gouvernance, développement durable
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ALGERIE, communication présentée au: congres international, Istanbul — Turquie , 17
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Abstract :
The aim of this study is to investigate the importance of the use of Information
Technology in increasing the efficiency of the audit process ; through highlight
the factors that could influence the effeciency of auditing performance in the
Biskra auditing. This factor include : the level of IT in Audit offices, the binifit
of the use of information technology in audit process and the abstracles that
facing the use of informatin technology in the process of auditing.
In order to achive the objective of this papier, a questionnaire was designed and
developed and distribute to the sample study. Descriptive statistical, analyses
are use in analyzing data and testing the hypotheses. The study result show that
there is an importance of the use of IT in process of auditing
Keywords : Information Technology, Audit, Efficiency, Effectiveness |,
CAAT’s
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Abstract :
In this paper, we present a conceptual framework that helps to better understand and
assess the impacts of information technology on customer loyalty in the banking sector.
To do so, we define the concept of customer loyalty and identify its antecedents. A
conceptual framework describing the impacts of information technology on loyalty is
developed based on the literature in marketing, social psychology, and communication.
The framework suggests that electronic banking might have different effects on loyalty
depending on the type of customer.
The level of information technology implemented by the banking sector has links to
customer satisfaction which consequently leads to customer loyalty and customer
retention.

Key words: Information technology, customer relationship management (CRM),
customer satisfaction, customer loyalty.
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Summary:

The economic literature interested to examining the relationship between the
financial and banking sector and economic growth. The reason for this , that the banking
sector is a cornerstone in the development process through basic services performed in
the economy , as it works as the pool of financial resources from economic sectors with
a surplus and then converted to finance its counterpart with a deficit that will ensure
optimal allocation of resources , and monitor the work of companies that borrow from
banks , and facilitator for trading , and as a provider mechanism for hedging and risk
diversification . It is the roles that are expected to maximize the economic return
represented by the height of all the economic indicators both at the partial or total. The
aim of this paper is to limit the most important functions of the banking sector, and that
lead to economic growth, as seen by (ROSS LIVINE), not to mention trying to limit the
most important theoretical studies, which touched upon the relationship of the
development of the banking sector to economic growth, which is considered (J.
SCHUMPETER) leading her , in addition to addressing the most important empirical
studies (experimental), and that came after the revolution in the use of techniques
econometrics, which is keen in its entirety to provide empirical evidence on the
existence of a causal relationship between the development of the banking sector and
economic growth.

Keywords: finance, growth, banking sector, economic growth, development indicators
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Abstract:
As developing countries Algeria have made efforts to be reckoned with in
creating an investment environment through the issuance of a number of laws and

provide incentives tax alluring and renewal of a lot of structures basal to suit the
requirements of the next stage, but classified by international bodies in the centers late

at all levels, this is making it one of the countries in the investment risk.
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Abstract:

The primary goal of this article is to examine the relation between work-related
accidents and minimize and control is the most important goal for a review of
occupational health and safety and worker productivity as one of the most productive
types where we will try to make a record study on cable Biskra Industry Foundation
ENICAB data during the period 2007-2013 through the test no statistical correlation
between worker productivity and the number of accidents at work, and then trying to
figure out the nature of this relationship is to be used in the prediction by pursuing
regression analysis method based on this standard economic analysis program Gretel
Key words:Occupational Health and Safety, a review of occupational health and safety,
accidents at work, worker productivity
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O G e Al o Ligine Glidd frar ol 1Y L sl e Hlaal) 1 gelay
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Galsa 50 8 2014 4w ENICAB dise 8 Jaall Cudlga 22c o Mia el il
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$014 = 1221,15 — 8,13(05) = 1180,5

P OES

A stall llea 5 Jla) 13a 8 oLl Le DA (50
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e Agall AL e (& Jleall 450 8 el IS Caila ) Sline L))
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GilllinYls Clehay) se S s (uld 5 dgall ALl daaall danlie aalus =
sl Gpend gy Baaa Gllalialy Cleba) @158l L Jserally ddudaall 450
Lolaiy) Lussall 3 digall Ll Llal)
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o)) aniy (ely dm) ag Arigal) ALl Asall Axalie plad dal oes Y1 i
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Agigal) Adhaally Aanual) Aaalpe dablosal Ayl Llilat Al o ;
S ? Ll gyl |
ENICAB §Sus Jilssl dolia duunipe i) cpuad b g
Al el iy Runnpdl b el iyl el Rl s ) LYY e
.dyﬂum dSJQ(jAd‘Chﬂ};}dhuhugy‘gﬁaﬁg
bl JaY)y Jglaad) (gala

2013-2007 (w Jaladl dalis) : 01920

(&5) Jalad) Asalis) (&) wsiadl zLY Jlaadl a3 il giad)
1658,656 1580700 953 2007
2085,467 2052100 984 2008
1703,646 1775200 1042 2009
1128,0837 1024300 908 2010

998,568 906700 908 2011
1359,849 1263300 929 2012
1310,441 1217400 929 2013

Ausall Gllare Jo 1oy Aall) slac): juaal)
Yo X Gapdall G add) ala ) :(2)J gaad)

corri(x, ¥) = -0,44555500
3ous 1'hypothése nulle d'absence de corrélation
t(5 = -1,11287, asvec une p. critigque hilatérale 0,3164

gretl galipy Al Lald) dae) 1 jaaal
Aszall 3 Jand) Gl e e Jalal) Al jland) yas guilii = (3) Jgaad

Modéle 1: MCO, utilisant les okhservations 1-7
Variable dépendante: ¥
erreur std.

coefficient t de Student D-

critigue

const 1zz1, 15 55,4571 zz,02 3,59e-06
= -5,133586 7,5089z -1,113 0,5164
Moy. war. deéep. 1171,1:54 Ec. type war. dép. 87,82155

Jomme carré&s résidus 370858,99 Ec. type de régression S6,1Z664
Rz a,19552:2 RZ ajusté O,038226
Fil, 5) 1,235474 p. critigue (F) 0,316387
Log de wralisemblance —39,94565 Critere d'Akaike 53,591350
Critére de Schwarz 83,78312 Hanhnan—Ouinn 82 ,55422

TEE

gretl zualiym Llain¥h Balll slac) : a4l
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b Aigal) adlually Aaaal) Aanlpe Lanlusal Lpualid Ayl Ll

. .
dlual (gpandl.) 3 e e e i
.
ENICAB 58 J41sS)) dolia dwarpe Apalll) (pawad
- - “ o,
B (Ontalaall 485 ¥l 14 Jgaad)
tis, O,028) = z,571
VARTIABLE COEFFICIENT INTERVALLE DE CONF. & S5%
const 14,0659 —z,z9748 30,4353
= -5,17238 —16, 4852 6.12045

gretl maliyn kYl Bald) dhe) @ juaal)

Cobal) Jalad JLEA) milis 15 gaal)

Analyse de la variance:

Somme des carrés df Moyenne dez carrés
Fégression 9186,75 1 91846,75
Ré=zidu 37055 5 7417, 8
Total 46275,7 & TP1E, 62

R*Z = 9186,75 / 46275,7 = 0,198522
Fil, 5/ = 9186,75 / 7417,5 = 1,23647 [p. critigque 0,3154]

gretl zaliyn AlaiuYL Balll dlae) : jhaal)
e aYly (halggd)

! Jean Pierre Citeau,Gestion des Ressources Humaines(Principes généraux et cas
Pratiques,4Ed,Dalloz,Paris,2002,p13
124u4sZOOZGQLAss¢um J\A cw‘ Al R—H:-\A-“ &)‘-\Y‘g%\ﬁd\ u\.\é J}A;.AZ
® Roger Vincentini,Les Risques professionnels,Edition
D’Organisation,Paris,2004,p635
302022008 las eslina lac 48 jaal) 5130 B 5 jualae claladlcclaly 3 o e deas’
® Vincent Plauchu, Nacer Eddm Sadi,Mesure et Amélioration des Performances
Industrielles,OPU,Algerie ,2006,p84
gretl bl sabaB¥) Jalaill zali s il i -
Dl cligdail) g s abaallc ol SLaly) B Aadia" dplae deae 0l de o laall dpdl sl S
11202 2001 ¢l ) calad)
8 158 L ¢ A aSuy) diunalall 48 jaall la cAdliyadat g plan¥) clpsbaal ¢ dana (s -
1997 «las ¢ (33l la ¢ Akl g &y 1Y) o slall glaa¥)" (5 shalil 2inall yie dyanll e 0
5190=
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2021 Gé-Auuld Ay
L2021 EBI-Aaald Aupy il uﬁ asatial) clBual) uﬁ JlatiadU (hiall olazy)
58w — 1955 @iyl 20 daaly taaa Al
toadlall
Uac 5oy b)) juaiall & 3 cCladina) Cilide b Lpasll IS aal e 2l 2
DaSh gall ) laillys e giia ciladds Jing dely)s deliia (o (gala@y) Talial) cileUad A8l
Slo DAl Gulid) Ll ESDlginl it maal 8 S slall e b AUl 4wl 3
sl bl Caliae atialy 3 (5alaBY) sailly dald)) g5ina
Yy Al jabas Jeollall abajly cclala®) Calide oagdi (oAl goluiiall slaill aag
03¢5 (53 Sl gl QB 8 il il B lagd Ji cmpal 3l clgie Ayygial) Lo
& gmsilly LS dant 8 5y Baljlly ¢ o lial) pungil) Jaiy (A3Uall SBlginl sy Ll
sl DA el 8 48l el ALl dade Alglae Luhll oda DA (e Jslain 13
2021 BT b e 4y 3l 2011-1971
Agyihall il ¢pnll dalall dasaia) cillall sdsalidal) alalsl)
Résumé:

L’énergie est considérée comme 1’un des piliers du développement dans les
économies, elle représente 1’élément principal du déroulement de tous les secteurs
économiques, y compris 1’industrie, I’agriculture, le transport et d’autres services. Par
conséquent, son indice de consommation argumente le niveau de croissance et confort
économique des économies.

Or, les économies connaissent un développement excessif dans tous les
domaines, ce qui a augmenté la demande aux énergies, plus précisément les fossiles, qui
présentent aujourd’hui une menace a 1’échelle international, cela a révélé la nécessité de
découvrir d’autres alternatives tel que les énergies renouvelables.

Donc, on va essayer dans cette étude de modéliser une chaine de demande sur les

énergies renouvelables en Algérie dans une période donnée de 1971-2011, pour prévoir
son évolution a I’horizon 2021.

Mots clés : Les énergies renouvelables, Modélisation, Prévision, Algérie.:

Ll LS ciglay) clalia¥) aees dub jalic (e Uyass Daic 8l et :dasie
LS el shasall Apatily Aaleiall Ay Tl )y Ao linl) Culsall G b ola s pllaad
dal a5 cas OS lgle allad) Callal) oy 13g) Waolial sy sLall oy alladl 3 d8ll (<5
anal) el Clad€E g Gl guen (e ol Cagus A8 e aiall alladl llal) Gk
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Dependent Variable: ER

Method: Least Squares

Date: 09/26/14 Time: 07:55

Sample (adjusted): 1972 2011

Included observations: 40 after adjustments

Convergence achieved after 15 iterations
MA Backeast: 1970 1971

Prob( F-statistic)

0.000370

Variable Coefficient Std. Error t-Statistic Prob.

C 2259.877 362.5932 6.232542 0.0000

AR(I) 0.129402 0.063924 2.024316 0.0565

MA(1) -0.180706 0.033587 -5.380313 0.0000

MA(2) 0.953112 0.017614 54.10964 0.0000
R-squared 0.695599 Mean dependent var 2535.065
Adjusted R-squared 0.545232 S.D. dependent var 1386.575
S.E. of regression 1121.985 Akaike info criterion 16.97823
Sum squared resid 45318638 Schwarz criterion 17.14711
Log likelihood -335.5645 Hannan-Quinn criter. 17.03929
F-statistic 7.854352 Durbin-Watson stat 1.745025
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Correlogram of Residuals

Date: 09/26/M14 Time: 08:18

Sample: 1971 2011

Included observations: 39

Ci-statistic probabilities adjusted for 4 ARMA terms

Autocorrelation Partial Correlation A PAC Q-Stat Prob

! ! ! ! 1 -0.014 -0.014 00078
! A ! g 2 0.087 0.086 03322
! ! ! ! 3 -0.020 -0D.028 03712
g ! g ! 4 -0.100 -0109 08309
g ! 1 g ! 5 -0.073 -0.072 1.0794 0.299
! — | ! 3 6 0.326 0.351 6.2428 0.044
! ! ! ! ¥ -0.037 -0.028 6.3110 0.097
! p ot L ! 8 0047 -0.050 64268 0.169
g ! g ! 9 -0.079 -0.085 B6.7622 0239
[ ! g ! 10 -0.166 -0.104 B.2875 0.218
! ! ! g 11 0.012 0089 B8.2975 0307
! A ! ! 12 0115 0038 9.0743 0.336
! ! [ ! 13 -0.049 -0.077 92225 0417
! ! g ! 14 0.001 -0.08B3 92227 0.511
| — ! | m— ! 15 -0.315 -0.314 15836 0147
L ! rg ! 16 -0170 -0.066 17.853 0120
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Résumé:
L'investissement étranger direct est le principale pilier des pays en développement dont
I'sconomie est fragile, qui souffre des conséquences et des effets négatifs et chronique a
la suite des crises économiques et financiéres sont de nature cyclique, il est I'une des
sources de financement a la suite de la crise, car il stimule I'économie et contribue a
accroitre I'emploi et réduire le ratio de la dette , dans ce sens, les pays d'Afrique du Nord
qui souffrent de la fragilité des économies devaient activer le réle de l'investissement
étranger en créant des mécanismes motivés et accroitre son efficacité a la lumiere des
conséquences chroniques de la crise financiere.
Alors vint le sujet de cette approche sur la théorie de la crise financiere, entre le passé
et le présent et dans le deuxiéme point a été le réle de I'investissement étranger direct
dans le développement puis les implications de la crise sur le volume des flux

d'investissements directs étrangers dans les pays d'Afrique du Nord, pour terminer a un
certain nombre de conclusions et certaines recommandations.
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Abstract :

Energy is the main booster for development, especially sustainable development, which meets
current needs and takes into account the needs of future generations. But even this day,
experiencing serious environmental threats by petroleum industry and different petroleum
commodity products - such as: gasoline, kerosene, diesel, fuel oil (fuel oil furnaces), and various
types of lubricants that have different uses- whether through oil exploration and extraction, or
through transporting it for treatment than to consumption, where several cases of environmental
pollution have been found ;petroleum industry was the major reason.

Concerning environment protection, the International Organization of Standardization issued
global standard series 1SO” 14000 for environmental management, and evaluation of
environmental performance, which has been integrated into the Balanced Scorecard - which has
demonstrated its ability to achieve a balance between: financial indicators and non-financial ones,
internal and external perspectives, and between strategic objectives and operational daily goals -
because it is designed by the company's future vision, and its most important concept of using
Map strategy - Which formulate according to the principle of cause / result-. Thus the card
guarantees full compatibility within members of the company, as a result the advent of sustainable
balanced scorecard, that allows the environmental management of companies in line with global
standard series 1SO" 14000 for environmental protection.
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THE ABSETRACT:

It has become clear that the gains that have on any economic activity harmful to the
environment will be short-term and is considered the hydrocarbon sector first of these activities,
so it was necessary to find a balance between achieving greater economic growth and
preservation of the environment in the context of the exploitation of the hydrocarbon sector in
Algeria, where recent years have seen concern increasing as a result of the development process
based on the hydrocarbon sector, especially in terms of greenhouse gas emissions, and the process
is divided exploit the hydrocarbon sector to the two phases of the upstream and downstream, and
in this study we analyzed the effect of stage upstream in the emission of carbon dioxide in Algeria
using the tools of the study standard for the period 2000-2010, which proved to be the source of
the impact phase of the hydrocarbon sector in the emission of carbon dioxide in Algeria, which
proves that the phase of the upstream-friendly environment in terms of carbon dioxide emissions.

Key words: upstream stage, the hydrocarbon sector, the emission of carbon dioxide, the study
record
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Dependent Variable: CO2
Method: Least Squares
Sample: 2000 2010
Included observations: 11
Prob. t-Statistic Std. Error Coefficient \Variable
0.0035 4.652694 163.5432 760.9165 C
0.2654 1.228149 0.672916 0.826442 OIL
0.3273 1.066378 4.136263 4.410819 COND
0.0012 -5.720141 1.150232 -6.579489 GAZ
0.0921 2.002539 8.199876 16.42057 GPL
46.69727 Mean dependent var 0.966221 R-squared
40.57199 S.D. dependent var 0.943702 IAdjusted R-squared
7.669896 Akaike info criterion 9.626618 S.E. of regression
7.850758 Schwarz criterion 556.0306 Sum squared resid
7.555888 Hannan-Quinn criter. -37.18443 Log likelihood
2.268350 Durbin-Watson stat 42.90636 F-statistic
0.000150 Prob(F-statistic)
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Series: Residuals
Sample 2000 2010
4] Observations 11
Mean -1.45e-13
3 Median -2.618450
Maximum 13.31250
Minimum -11.72654
Std. Dev. 7.456746
21 Skewness 0.327951
Kurtosis 2.120048
14 Jarque-Bera  0.552073
Probability 0.758785
0
-15 -10 -5 ] 5 10 15
02 & Jsal
Breusch-Godfrey Serial Correlation LM Test:
0.5229 Prob. F(2,4) 0.765864  |F-statistic
0.2181 Prob. Chi-Square(2) 3.045885 Obs*R-squared
03 a8y Jgaall
Heteroskedasticity Test: Breusch-Pagan-Godfrey
0.6068 Prob. F(4,6) 0.723310  |F-statistic
0.4660 Prob. Chi-Square(4) 3.578631 Obs*R-squared
Scaled explained
0.9635 Prob. Chi-Square(4) 0.596267  |SS
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GPL GAZ COND OIL CO2
0.172782 -0.911271 0.861729 -0.733883 1.000000 CO2
0.038667 0.799086 -0.756914 1.000000 -0.733883 OIL
0.410351 -0.709920 1.000000 -0.756914 0.861729 COND
0.192222 1.000000  |-0.709920 0.799086 -0.911271 GAZ
1.000000 0.192222 0.410351 0.038667 0.172782 GPL
02 (aé) Gl
05 &y Jsal
Pairwise Granger Causality Tests
Sample: 2000 2010
Lags: 2
Prob. IF- | Null Hypothesis:
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Statistic
0.0145 14.6195 | OIL does not Granger Cause CO2
0.8425 0.17889 | CO2 does not Granger Cause OIL
0.2856 1.74213 | GAZ does not Granger Cause CO2
0.3639 1.31557 | CO2 does not Granger Cause GAZ
0.7023 0.38648 | GPL does not Granger Cause CO2
0.8266 0.19984 | CO2 does not Granger Cause GPL
0.1301 3.54564 | COND does not Granger Cause CO2
0.7381 0.32799 | CO2 does not Granger Cause COND
06 &8y Jsaal
Dependent Variable: CO2
Method: Least Squares
Sample: 2000 2010
Included observations: 11
Coefficien
Prob. t-Statistic Std. Error t \Variable
0.0031 4.004105 58.40076 233.8428 |C
0.0101 -3.241166 1.044126 -3.384187 |OIL
46.69727 Mean dependent var 0.538584 R-squared
40.57199 S.D. dependent var 0.487315  |Adjusted R-squared
9.738905 Akaike info criterion 29.05036  [S.E. of regression
9.811249 Schwarz criterion 7595.312  |Sum squared resid
9.693302 Hannan-Quinn criter. -51.56398 |Log likelihood
0.859154 Durbin-Watson stat 10.50516 F-statistic
0.010140 Prob(F-statistic)
02 a3, Jsall
Series: Residuals
Sample 2000 2010
Observations 11
Mean 5.81e-15
Median -6.864848
Maximum 55.31422
Minimum -34.35727
Std. Dev. 27.55959
Skewness 0.994585
Kurtosis 2.915794
Jarque-Bera 1.816782
Probability 0.403172
-50 -25 [0} 25 50 75
07 a8y Jsaal)

Breusch-Godfrey Serial Correlation LM Test:
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0.1884 Prob. F(2,7) 2.139105  |F-statistic
0.1241 Prob. Chi-Square(2) 4.172675  |Obs*R-squared
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
0.7349 Prob. F(1,9) 0.122007  |F-statistic
0.7013 Prob. Chi-Square(1) 0.147125  [Obs*R-squared
Scaled explained
0.7587 Prob. Chi-Square(1) 0.094342  |SS
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Abstract

Today, Balanced Scorecard (BSC) is one of the most important management systems,
which occupies an important position within systems of the leader enterprises in the
world, and this is due to the integration of its dimensions and their diversity, which
would improve the total performance of the enterprises that adopt this important tool,
and would ensure the achievement of its strategic objectives, as it activate the role of the
enterprise in contributing to the realisation of sustainable development of the society in
which it operates.

On the other hand, Algerian enterprises are trying to improve their managerial systems
and their methods of management, so they are working on the adoption of BSC and
applied it with effectiveness to improve their total performance in its various
dimensions, so this research seeks to highlight the level of adoption of BSC in an
algerian leader enterprise in its field wich is Saidal corporate presented by its unit in Dar
El Beida (Algiers), and analyze the impact of the adoption of this tool in this unit on the
improvement of its total performance, and this is through statistical study of survey of a
sample of a set of managers in this unit.

Key-words: Balanced Scorecard (BSC), Total Performance, Economic and Financial
Performance, Social Performance, Environnemental Performance.
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Abstract :

The fact of facing risks is considered as one of the important challenges
for the institutions. For any economic firm the management and the treatment of
the risks, as well as, the adaptation within the environment are the necessary
conditions to acheive the main targets which are: firm survival, Firm
continuity, firm profitability.

Nowadays, despite of the surrounding risks' awareness and the dealing
with complex technology we don't know the moment of danger which we have
not the ability to face it, so the risks' identification and control is the desirable
safety way.

Insurances in this regards is the most efficient way for risks'
management. Such process will transfer the risks' burden from the production
unit to the insurances companies which in turn cover all the losses of the all
assured elements against to the insurance premium " paid by the decision-maker

against insurance".
Indicated words : risk management , the assurance, insurances companies .
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Abstract

Many questions have been raised about the adequacy of the external audit
degree, as well as the factors that are contributing to improve its quality, especially after
the institutional collapses which touched the major institutions in the world during the
past two decades. Hence, the aim of this study is to raise awareness of the importance of
the external audit quality in Algeria through pointing out the reality of its quality after
the enactment of law n0.10.01, as well as the requirements of its development.

The study concluded that the reforms in which the external audit profession
witnessed in Algeria have not reached yet the required level, due to the absence of the
real activation of the National council of accounting and the other three professional
organizations on the ground which affects negatively the external audit quality.
Therefore, updating training programs for the Algerian educational systems related to
the accounting systems and the audit quality must be pursued, in addition ,activating the
accounting organizations and authorities in Algeria and training external auditors while
supplying continuous training for them along with providing means to control them, and
attempting to develop legislative frameworks and internal laws in the Algerian
institutions to ensure the interaction of governance mechanisms in order to improve the
external audit quality.

Keywords: auditing quality, Law no0.10.1, activating the external audit quality in
Algeria.
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Introduction

The external audit profession faced crisis of responsibility , credibility and loss
of confidence in recent years as a result of the increasing institutional collapses
especially in the United States such as the breakdown of Enron's energy company,
which led to the collapse of the largest auditing company in the world (Arthur
Andersen’ company) due to its involvement in financial Manipulation by Enron’s
company ,which led the stakeholders lose the confidence of the external audit
profession, which has increased the depth of expectations’ gap in the auditing
environment.

The wide spread of fraud cases and financial corruption led many financial
community parties to question about the reason for the damage they had as a result of
that. It also raised important questions about the degree of the external audit adequacy,
as well as the factors that contribute to the improvement of its quality.

Thus, there has been an increasing attention towards corporate governance and
the ways to improve the external audit quality at the international and local level, in an
attempt to restore the confidence of financial information and the external auditor’s
reports, especially in light of the existence of an influential relationship within
governance mechanisms ( board of directors, senior management, audit committee,
internal and external audit) in order to improve the audit quality and reduce the audit
expectation’s gap.

As far as Algeria is concerned, the profession of the external audit has witnessed
many developments. At the accounting level, Algeria adopted an accounting financial
system which is derived from the International Accounting Standards (IAS-IFRS), and
at the level of the external audit, the enactment of law no. 10-01, which was
implemented after twenty years of the adoption of law no.91-08came as a reaction to the
developments witnessed by the international business environment and the attempt to
reform the accounting and auditing profession which have led us to ask the following
problematic:

How is the reality of the external audit quality in Algeria? What ways are used to
activate it?

And this problematic is subdivided into the following questions:

1 - What is the quality of the external audit? What are the factors associated with
its quality?

2 - What are the most important stages of the external audit development
profession in Algeria?

3 - What are the manifestations of the external audit quality in Algeria and the
means to improve it?

Research Objectives

While attempting to answer the main question for this study as well as the sub-
questions, this study aims to:

- Define the concept of the external audit quality.

- Determine the factors associated with the external audit quality.
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- Identify the most important stages of the external audit development in Algeria,
and the manifestations of its quality.
- Suggest ways to improve the external audit quality in Algeria.

The importance of research

The external audit is becoming more important, especially after the institutional
collapses, which have led to the need to develop the international standards of the
external audit to face current environmental business changes, while considering the
auditor as an external party which gives the reliability of information that reflects the
reality of the financial operations that are made by companies and that allows the
stakeholders — mainly the shareholders — to make sure that their rights are respected
and their voices are heard with regard to the management of the institution and the
insurance of the optimal utilization of its energies and resources .

Hence, this study is an attempt to tackle the requirements of the audit quality in
Algeria, and highlight the ways to improve it, mainly by focusing on the following
elements:

I- The factors of the external audit quality;

11-The developing stages of the external audit profession in Algeria;

I11-The manifestations of the external audit quality in Algeria after the
enactment of law no0.10.1;

IVV- The means to activate the of the external audit quality in Algeria.

I- The factors of the quality of the external audit

Depending on the view and benefit of different groups of the audit quality, one
would notice various understandings towards the view of the audit quality, and these
views are generally limited to three points of view:

1 - From the point of view of detecting errors and fraud

The definition of (DeAngelo, 1981) for the audit quality is among the most
definitions which received general acceptance by many researchers in the field of audit,
in which the quality of audit is defined as: "the increasing capacity of the auditor to
detect accounting errors and the increasing degree of its independency."

(Davidson & Neu, 1993) defined the audit quality as: "The ability of the auditor
to detect errors and irregularities in the income, which is disclosed by the financial
statements

2 - From the perspective of the commitment to the professional standards

This proposal has been adopted by many audit organizations such as the
International Federation of Accountants Certified (IFAC) and the American Institute of
Certified public Accountants (AICPA), to consider to what extent the audit quality is
linked to audit standards. It is stated on the International Standard of Audit no220
"Quality control for an audit of financial statements" that The Foundation is committed
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to ( auditing Office ) design a system of controlling the quality and keeping it to
provide for it reasonable assurance.

3 - From the perspective of the ability to fulfill the needs of financial statements
users

(Palmrose, 1988) defined the audit quality as: "the degree of confidence provided
by the auditor to users of financial statements.” and both of (Sutton and Lampe, 1991)
see that there are five main groups interested in the concept of audit quality who are :the
senior management who prepare financial statements, the external users, the regulators,
the auditors and the accountants, whilst it is found that each party’s concept of the audit
quality differs from the concept of the other party.

It is concluded that despite the importance given to the audit quality by audit
organizations and researchers, it has been found that there is no agreement and
consensus on its definition, which included three basic perspectives. From the point of
view of detecting errors and fraud, one would observe that it is one of the oldest angle
that is related to the concept of audit quality, it is also a response to the expectations of
the financial community from the services of the external auditor, but from the point of
view of the commitment to professional standards, one can note that professional
organizations adopted this approach as a source for those standards, and from the third
angle related to the ability to fulfill the needs of financial statements users, it is noticed
that it was in line with the modern definition of marketing, so that the audit companies
must know the user’s needs in order to fulfill their services , and from the mentioned
definitions ,one would conclude that "the audit quality does exist once the auditor’s
performance is effective, efficient and in accordance with the code of ethics , with the
disclosure of errors and fraud found, and work to meet the desires and needs of
financial statements users."

4 — Factors which control the external audit quality

To study the audit quality and how it is measured one must identify the factors
that affect this quality, but it is doubtless that there is a need to study and analyze these
elements in order to reach a comprehensive measure by which one would judge the
professional performance of the auditors, so that the audit quality is Influenced
internally ( audit offices, audit groups, auditor’s qualifications ...etc ) and externally
(professional environment, economic , legal , etc. ..), thus one is able to try to cover
these factors through dividing it into three sections as followed:

4-1 Factors linked to the external environment of the audit office

The one who gives careful consideration to the historical development of the
audit profession, he realizes that the latter was very influenced and surrounded by the
external environment, which is mainly represented in the economic and legal
environment (inflation, recession and boom, economic crises, tax law and corporate
law) and the social and cultural environment.

It is seen through what has already been mentioned that the external audit is
considered as a component of the business environment, and it is an open system which
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affects and is affected by other external elements, and it is not possible to achieve the
application of the audit quality, unless the external environment is developed in order to
support the audit quality.

4-2— Factors linked to the audit system

One should distinguish between the factors associated with the audit office and
the factors associated with the audit team:

4-2 -1- Factors associated with the Audit Office

These factors include the following:

A - The size of the audit office.

B - The reputation of the audit office.

C — The competition among the audit firms.

D - The audit office specialization.

E — The duration in which the audit office spends with the client.

F- The cases that are raised against the audit office.

There is a distinction between a range of factors that have a positive impact on

the audit quality such as the reputation of the Audit Office, and other factors with a

negative impact like the cases that are raised against the Audit Office.

4-2 —2- Factors associated with the audit team

Through studies and research related to the audit team and its impact on the audit
quality, one can highlight the most important factors as followed:

A — The auditor’s commitment to professional ethics.

B - The commitment to audit standards and accounting standards.

C - The auditor’s efficiency: It requires from the auditors to obtain an adequate amount
of formal education in accounting and auditing, as well as practical experience
with the presence of continuing professional education.

D — The experience of the auditor and his team.

E - The policies and procedures followed by the audit office to control the audit quality.

F - The independence and the objectivity of the external auditor.

It is believed that all these factors have a positive impact on audit quality, in
which some of them are linked to professional organizations such as the enactment of
audit standards and professional ethics, and some others are linked to the audit office
like the auditor experience, and the policies and procedures followed by the audit office.

4-2 -3- Factors related to the audit process

These factors are reflected primarily in the following:
A - The nature of the contact between the auditing team and the client
B — The audit planning and the supervision of team work.
C — Respecting the audit program.
E — The process of accepting and continuing working with the clients.

F — The fees of the audit services.

4-3 —Factors linked to the clients
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One of the leading factors affecting the audit quality is related to the customer,
which are mentioned as followed:
A - The size of the audit institution and its financial strength.
B - The nature of the internal controlling system.

C - The degree of the complexity of the audit functions.
4-4 —Factors linked to the control on the audit quality

The concept of the audit quality is different from one view to another and
cannot be absolutely achieved, so there should be a set of methods and tools that will
help to improve the audit quality in order to reach the possible maximum level, as there
are a set of approaches and tools that improve audit quality either by using methods of
external oversight through the technique of peer examination, or controlling the audit
quality by audit organization or by the audit office itself, moreover, the goal of the audit
quality’s study is not only to measure its level, but in order to maintain it and improve
it.

Through the studies and researches related to the audit quality, the researcher
would believe that there are many factors which affect the audit quality, and which were
arranged in four groups, as they overlap, in which one factor can affect the other factors,
and that the nature of the effect of each element vary from one audit environment to
another. So in order to improve the audit quality in a particular environment one must
take these factors (the four groups) as indicators to measure the type and to what extent
the audit quality is influenced by each factor.

I1- The evolution of the external audit profession in Algeria

The role of auditing in Algeria was ignored until the end of the eighties due to
the state's monopoly of the economic life, as well as giving the Accounting Board a
great deal of responsibility in the field of control over economic institutions until the
issuance of the law no.88-01 related to the Algerian economic companies, in which the
institutions have liberated from the limitations imposed on them and become subject to
commercial law thus they are turned to joint-stock companies or a limited responsibility
company, and most possibly it is subject to bankruptcy and liquidation, so it is
necessary to audit it by external auditors.

The year 1991 marked a turning point in the history of audit in Algeria, in which
the law no.  91-08 was issued for regulating the auditing and accounting while they
have been assembled in a single independent institution which is (ONECC), and thus it
became freelance professions opened to all who are provided with the contained
conditions in this law, without reference to the Minister of finance.

The period between 1991 and 2009 also known significant developments, which
came in the framework of strengthening the professions, organizing them and expanding
the organizations and institutions which are subject to audit.

The government has decided to restructure the organization sector of accounting
and auditing, and remove the organization that has been representing the activists in this
sector, in an attempt from the Ministry of Finance to recover a lot of authorities which
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were lost after the issuance of Law no. 91/ 08 , issued in 1991, and upon which Law no.
10-01 was issued in 2010 related to auditing and accounting professions, as well as the
executive decrees related to it since this law has come as a result of the Algerian
issuance of financial accounting system (SCF), in addition to the problems that were
plaguing the profession and the difficulties and obstacles caused by (ONECC) .The key
measures that have come out of this law are mentioned as the following:

The separation of the three professions by creating the National Organization for
Accountants experts, the National Chamber of accounts Governors, the National
Organization for Certified Public Accountants, as well as the National Council of
accounting. In addition to the authority of the Minister of Finance who is in charge of
these professional institutions through National Council of Accounting and through
appointing its representatives of the other three institutions while doing the following:

- Granting the profession’s certification which is under the authority of the Minister of
Finance.

- Controlling the audit quality for the Algerian auditors (accountants’ experts and
accounts governors).

- Taking into consideration the accountants’ experts and the accounts Governors’
training by a competent education institution under the Ministry of Finance and
ensuring the formation of accountants by the institutions related to the Ministry of
Vocational Training.

I11- The manifestations of the external audit quality in Algeria after the enactment
of 10.1

Through the laws related to the profession of external auditing in Algeria (Law
no.91 to / 8 10.01, and executive decrees attached to them), and during visiting many of
the auditing offices and working in the field of accounting and audit, and from meetings
with accounts governors and accounting experts and a visit of the National Council
Accounting, have enabled the researcher to devise the most important characteristics of
the external audit quality in Algeria as followed:

- Factors linked to the external environment of the external audit profession

The profession of external audit in Algeria is practiced by the accounts
Governor and the accountants expert as mandatory for capital companies when
conditions are provided, and as optional on individual companies after the approval of
the General Assembly, so according to Article 66 of Law no. 10/13 containing the
Finance Act of the year 2011, which states that the external audit is not mandatory for
SARL and EURL companies with a capital of less than 10 million dinars per year, due
to the lack of dispersion in the ownership of Algerian companies, the non- existence of
an efficient stock market and taking into account the social and cultural environment of
Algerian society. The profession of the external audit is still seen as a profession which
various companies request its services in order to fulfill the legal obligations, and work
to improve the financial accounting practices for companies with an audit practice
through the observations given in the report of Governor of the accounts , and is
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performed in order to achieve the interests of some parties (the government, the taxes
department, banks, etc. ..).

- The size of audit offices

It can be seen that the majority of audit offices in Algeria are small compared
with the international division of audit firms in which they generally include the office
manager and a group of auditors who are mostly experienced accountants, as well as
trainers in the field of audit. In addition to having some of the external audit offices in a
form of companies including partners certified (accountants expert, governor of
accounts).

- The reputation of audit offices

How customers are accepted is considered as a basic element that companies
take into account when searching for the Office of Audit and which is related to the
reputation of Audit Office, according to Article 26 of Law n0.01.10 and the Executive
Decree no. 11/32 on the appointment of Governors accounts ,and accountants expert
opinions, in which the appointment of the governor of the accounts will be through
conditions made by the company that will be audited which includes aspects related to
the reputation of the audit Office centered mainly in the number of members of the audit
Office, their qualifications, their experiences in addition to the type and number of
companies audited by the office in the past.

- Competition among audit offices

Through the factors associated with the external environment for the external
audit profession in Algeria one can note that the fees of the external auditor are the basis
of competition among audit offices.

- The relation’s duration with the client

It is defined by Article 27 of Law n0.01.10 that the mandate of the Governor of
the accounts is three years, and it is renewable only for once.

- Ethics

The issuance of the Law of ethics of the three professions in Algeria
(Accountants Experts, governor of accounts and accountants certified) in 1996
determines the elements of professional ethics which must be respected by professions
as objectivity, independency and professional secrecy. In addition to the issuance of the
Executive Decree no. 13/10, which determines the degree of errors committed by the
three mentioned professions, as well as the penalties, which have been divided from the
first class to the fourth degree. But when examining the content of the previous law and
Executive Order and through dealing with the external auditors, one can clearly see the
absence of a strict application of the laws governing the professional ethics, for
instance, the widespread of accounting offices without providing legal certification.

- The external audit standards
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The standardization of accounting practices committee emanating from the
National Council for Accounting has not issued the standards for external audit in
Algeria or the adoption of international audit standards, but there are only a reference in
the law no. 91/ 08 and 10.1 to the commitment of the external auditor to GAAS (
generally accepted auditing standards).

- Financial Accounting Standards

The external auditor in Algeria ought to perform his work in accordance with
the Algerian Financial Accounting derived from the international accounting standards
issued in 2004.

- Formal education in accounting and auditing

Until now there has been no law of audit profession conditions for a candidate
who needs to practice the audit profession.
- Experience

Article08 from Law no.01.10 pointed out giving a legal certification for
practicing audit is after the enrollment at the Institute of Education in charge of the
Minister of Finance or institutes approved by him after conducting a competition for
candidates who possess a University degree in certain fields. And the conditions of
these institutes enrollment are not yet determined.

- The continuous Education and Vocational Training

The training committee emanating from the national council of accounting
should be in charge of the process of training and developing the professionals, since it
have not had or supervised training sessions related to auditing and accounting however.

- The independency of the external auditor:

Through reading the Commercial Code and the laws regulating the profession of
external audit in Algeria, one can infer aspects of the external auditor independency
which are represented as followed:

- Concrete independency: According to the provisions of Article 175 from the
commercial law, it could not be assigned to an external auditor for auditors who are in
certain positions to preserve the independency, represented mainly in the following
situations:

* Relatives and persons in-laws to the fourth degree, and the auditor’s partner including

the senior management and board members.

* The external auditor should not be a partner in an audit company who owns a capital

of more than 10 percent.

* Partners of auditors who were in charge of administration or members of the

Supervisory Board or the Board of Directors for 5 years from the date of the termination

of their jobs.

« In addition, the appointment of two professionals from the same audit company should
be prevented to perform auditing services.

- Ethical Independency: It represents the work of the external auditor with objectivity
and without bias to any of the parties, in which the text of the law no. 96/137 related
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to professional ethics for the three professions which are : accountants experts,
Governor of the accounts and the certified accountants, and are based on the need to
enjoy the external auditor with Sobriety, rigor and calm, and his enjoyment of
honesty, independency and professional honor of conscience and the implementation
of the professional care and professional secrecy.

- The independency in the way of working: Through the non-interference of any party
in one’s duties across all stages of the audit process in the organization, as stated in
Article 34 of Law no.10.01 that the accounts governor notifies the board of directors
in a written form.

The ladder fees decision issued in 2007 determined the fees of the external
auditors in Algeria which cost 500DA an hour while taking into account the total
amount of the balance sheet.

- Fees of the audit process

Article 37 of the Law no.10.1 related to account governors fees should be
identified by the General Assembly or the board in the beginning of his mission, and
cannot have any extra fees or privileges whatever its shape with the exception of fees
and recompenses incurred in the framework of his mission.

- Audit quality control

Among the most important statements of the law no.10-01, as well as the
executive decrees is the establishment of a committee for monitoring audit quality of the
external auditors while its role is as followed:

* Developing ways of working in the field of the audit quality.

* Giving a point of view and propose a regulatory texts projects in the field of audit
quality.

» Developing standards which include the modes of organizing and conducting the
offices.

* Developing measures that allow the insurance of monitoring the audit quality.

* Ensuring and monitoring to what extent the rules of ethics and independency are
respected.

* Preparing a list of observers selected from among professionals in order to ensure the
tasks of controlling the quality.

* Organizing seminars about audit quality of professional ethics and behaviors that must
be practiced by professionals.

I11- The means to activate the external audit quality in Algeria

The issuance of Law no. 10.1, and the decrees attached to it from the elements
with a positive impact on the external audit quality in Algeria, that is not enough since
they must activate the role of the National Council for Accounting and the other three
professional organizations on the ground however, which serves to develop the external
audit quality, especially with regard to the experience of the external auditor, an
ongoing training and professional training, a way of practice in which the external audit
is in accordance with the international audit standards, formal and substantive
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requirements relating to the work of audit offices and controlling the external audit
quality. And can be inserted as followed:

1 - Academic mechanisms

Academics with an interest in accounting have a burden of continuous
improvement in education programs, particularly in post-graduate and continuing
education programs so as to produce an external auditor qualified appropriately and
sufficiently in order to contribute to the achievement of the auditing quality, in addition
to directing researches to solve the problems of professional practice and participate in
the planning and implementation of continuous education programs and one can
determine the roles of academics to the contribution for improving the audit quality are
as followed:

A - Developing the educational programs in the field of accounting, auditing and
directing accounting research for the issues related to the audit quality and
continuing professional education programs.

B - The need for holding conferences in the field of audit quality with a focus on the
discussion of realistic issue of accounting and audit standards and its role in giving
confidence to the financial information and the achievement of accounting
disclosure on the one hand and increase the possibility of the adoption of the
stakeholders in the organization on the accounting information that leads to
disclosure on the other hand.

C - The need to achieve integration between universities in the field of accounting and
audit at the local and international level, through holding workshops and seminars
between universities for the purposes of the development of accounting and
auditing programs.

2 - Professional regulatory mechanisms

The profession of accounting and auditing works through formal professional
organization which protects its members and develop their scientific and practical
abilities continuously and issues professional guidance and controls to ensure upgrading
the level of the profession and the level of its members, and this represents a serious
challenge to the professional organizations in Algeria so it needs to develop and
implement practical mechanisms to support the profession of accounting and auditing
and the most important of these mechanisms are:

Activating the committee of training that is emerging from the National Council
of accounting through training its external auditors on the latest developments related to
the audit quality, and governance and its mechanisms.

The standardization committee emanating from the National Council for
Accounting appoints a committee of experts made up of professionals and academics in
which its mission is to create a national standards draft for external audit while it takes
into account the Algerian economic environment and its orientations on the one hand,
and is consistent with the international auditing standards on the other hand in order to
unify the professional practices.
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Requiring the audit offices to write annual reports provided with the moral and
financial outcome of the offices and is given to the National Council of accounting.

Creating a specialized institute for the training of the external auditors while
providing them with internationally recognized certifications, in addition to urge the
external auditors to engage in international institutes to exchange and gain experience.

To develop continuously the financial accounting system in which the
responsibility is driven for the National Council of Accounting to help the external
auditor perform his work efficiently and effectively in order to implement the audit
quality.

The need to control the external auditor’s work through examining their
performance so that there will be an exchanging experience with the auditors.

The need to communicate with international organizations across the world, such
as IFAC and attempting to take an advantage of all the benefits provided by these
organizations of technical assistance to its members, especially developed countries .

Activating programs of education and continuing training, which becomes the
most important element for scientific and practical training of an accountant and an
auditor alike, and work to improve trainings and re-examine the process of providing
certifications for auditor trainers.

3 - Activating the mechanisms of governance and its Interactive
relationship with the external audit

The activation of governance mechanisms’ relationship with the external auditor
is considered as one of modern reflections to improve its quality and strengthen the
independency and impartiality of the external auditor in Algeria, and it can be
contributed through:

- Organizing the internal auditing function in the Algerian companies which operate
according to the International standards of the internal audit to ensure its independency,
objectivity and the efficiency and effectiveness of its operations, while ensuring the
continuity of examination by both internal and external parties in order to achieve the
integration with external auditing and increase the level of its performance and to ensure
that its performance’ level brings about satisfaction of the stakeholders.

- Developing the work of audit committees, especially with regard to overseeing the
internal control system and activating the relationship between the internal and external
audit on the one hand and between the board and senior management on the other.

- The need for the issuance of corporate governance’s codes for the various types of
companies including the interaction between the governance mechanisms to ensure the
selection of external auditors with high quality, and thus lead the external audit offices
to improve the quality of their performance.
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Conclusion

The world has witnessed during the last years changes consisted mainly of
globalization, enormous economic developments, informatics, as well as financial and
economic collapses in which touched the major companies in the world, which has led
to an increasing interest of the external auditing profession as a controlling tool which
ensures the companies' ability to keep up with these tremendous changes, and it can be
concluded that the external auditing has known a remarkable development through its
concept, goals and role, especially with regard to its quality, which is one of the modern
concepts that has different views, and which owns an extreme attention from the
international professional organizations through the standards issued by them.

The quality of the external audit is affected by a range of internal and external
factors related to the Office of Auditing, the audited company, and the external
environment, which affects its performance in relation to the ratification of the
legitimacy and sincerity of accounts, detecting errors, fraud and illegal acts, testing the
future of financial information and identifying to what extent the company is able to
continue in the business.

As for Algeria is concerned, despite the reforms witnessed by the external audit
profession which culminated in the issuance of Law no.0.1/10, and the decrees attached
to it, the profession still suffers from many shortcomings however, such as the lack of
effectiveness of the National Council role for Accounting and the other three
professional organizations on the ground, which serves to provide and achieve external
audit quality, especially with regard to the experience of the external auditor, providing
an ongoing professional training ,the way the external audit profession is practiced in
accordance with international standards of auditing, formal and substantive
requirements relating to the work of audit offices and controlling the quality of the
external audit.

For the application of the requirements of the audit quality in Algeria, the
preparation of Algerian educational institutions is required through updating their
training programs and accessing the developments related to accounting systems and the
audit quality, as well as creating an environment in which the audit offices operate
through activating and regulating the organizations that are supervising accounting and
auditing in Algeria, as well as ensuring continuous training for the auditors, while
providing means for monitoring them, followed by the adoption of legislative
frameworks and internal laws in Algerian companies to ensure that the interaction of
governance mechanisms in order to improve the external audit quality.
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