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, "A Standard Study of the Impact of Monetary Policy on Attracting FDI to Algeria During
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Abstract: This study aims to show the effect of the monetary mass, exchange rate and discount rate
i on the volume of FDI flows to Algeria during the period 1990-2017, by the Johansen Cointegration :
i Test, which included in the theoretical framework FDI literature, and in the applied framework For :
: the monetary mass, exchange rate, discount rate, FDI by Johansen Cointegration Test and the least

i squares method, the paper finally finds the significant impact of the discount rate on the volume of
: FDI flows compared to other variables. :

i Keywords: monetary mass, exchange rate, discount rate, foreign direct investment.
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Date: 07/09/19 Time: 02:55
Sample (adjusted): 1992 2014
Included observations: 18 after adjustments
Trend assumption: Linear deterministic trend
Series: IDE DR ER M2
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.930564 85.06858 47.85613 0.0000
At most 1 * 0.744013 37.05634 29.79707 0.0061
At most 2 0.482702 12.52902 15.49471 0.1333
At most 3 0.036247 0.664561 3.841466 0.4150

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

https://www .albankaldawli.org/ar/who-we-are/ibrd ;» ik Js sheviews Ul L) SAet 0 piaaadl

o 551 85.06 aeitrace SEAtiStic aad sdSH L liay doly JulSS amte 9mg mian ol SULY I3 o
Ol OF G AV ey o)y Jrie S asg &l s 47.85 ez critical value s
- i) i Lad ST ISy a5 Sl Jold agc sl Lﬁ,}‘xu Slezze dpwlal ilsae & m2 DR ER
MCO gl sl M i b posns izdgedl puis

MCO g palt Slagalt iy byl (03) o3y Jgdnd!

Dependent Variable: IDE
Method: Least Squares
Date: 07/09/19 Time: 03:08
Sample: 1990 2017
Included observations: 24

Variable Coefficient  Std. Error t-Statistic Prob.

DR -0.020629 0.037531 -0.549664 0.5883

ER 0.011928 0.006710 1.777549 0.0900

M2 8.13E-05 4.74E-05 1.713941 0.1013
R-squared0.424162 Mean dependent var1.177387
Adjusted R-squared0.369320 S.D. dependent var0.848303
S.E. of regression0.673683 Akaike info criterion2.164355
Sum squared resid9.530828 Schwarz criterion2.311612
Log likelihood-22.97226 Hannan-Quinn criter.2.203422

Durbin-Watson stat0.553936
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