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The role of foreign direct investment in supporting and promoting sustainable development

The case of algeria for the period (1991-2018)
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Abstract: This paper aimed to clarify the role of FDI in supporting sustainable development in Algeria for
the period 1991-2018. Algeria, like other countries, sought to create the right conditions and conditions to :
attract foreign direct investment in order to promote growth and achieve development. Net inflows as an :
indicator of FDI inflows, the growth of GDP, unemployment rates and arable land as indicators of :
sustainable development of its four dimensions (economic dimension, social dimension, environmental '
dimension and technological dimension). The unit root tests were used to study stability and the use of co- :
integration test in accordance with the Angel Granger method to study the relationship and the use of :
economic measurement program Eviews to estimate the model.
The results of the tests showed a balanced relationship between the volume of flows and the economic
dimension of development, and the absence of the relationship between FDI flows and the environmental :
dimension of development. :

Keywords: FDI, Sustainable Development, Angel Granger Method, Simple Regression
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Dependent Variabtle AN
Method Least Squares
Dale: 00115119 Time: 01:05
Sample (adjusted) 19912016
Induded obsenvations: 26 afler adustments

Vanable Cosficient Sid Emor  LStalsic  Prod

c 3151528 0012098 2604963  0.0000

FOI 0004793 0011104 0431507 04609
R-squared 0007702 Mean dependent var 3155726
AdustedR-squared  -0.033544 5. dependentvar 0036082
SE of regression 0035584  Akaike info crterion -3699168
Sum squared resid 0032297 Schwarz ortenion -3602391
Log kirelihood 5008918 HannanQuinncriter, 3671300
Fstafishc 0185276 Durbin-Watson stal 0742003
ProbiF-statistic) 0669885
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i [ Vetod Least Squares

v ) st 0anyn9 Time: 1651

v | Sample: 19912018

v | Incuded obsenvations: 28

E Vanadle Coefficient  Std Emor  tStaisbc  Prob
¢ 20321 2502829 8799329 0.0000
' FOI -3812668 2337484 1631056 0.1149
R-squared 0092823 Meandependentvar 1870825
o [l AdustedRsquared 0057932 SD. dependentvar 1963117
E SE ofregression 1129017 Akalke info criterion £.996590
o [ Sumsquaredresid 1953160 Schwar crterion 1031747
1 [ Log hislinood 9595225 Hannan-Quinncrter.  7.025680
J F-slatistic 2660344  Durbin-Watson stat 0122025
1 | ProbiF-statistc) 0114934
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Dependent Vanable: GOP
Mehod Least Squares '
Date: 0911419 Time: 01.08 :
Sample: 1991 2018 5
Included obsenvations: 28 '
Variatle Coeficent S Emor  bStaishic  Prob

c 194585 0G3E09 3006 00057 i

FOI 1125917 0593535 1898970  0.06% :
R-squared 0121577 Mean dependent var 289351 E
AdustedR-squared 0087791 SD. dependentvar 2054873 :
SE ofregression 19055 Alaikeinlocriedion 4255119 ;
Sumsquaredresid 1001421 Schwar orterion 4300 '
Log likelihood ST5T167 Hannan-Quinnoler. 4284210 \
F-slatishe 3598495 Durbin-Walson stat 140543
ProbiF-stalishe) 0068993 '
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Dependent Variable: DGOP
Method Least Squares
Date: 0914119 Time: 02.25
Sample (adjusted): 1992 2018
Included observations: 27 afer adjustments
Variable Coeficient  Std Emor  HStatistic  Prob
c 0142831 0233638 0421781 06769
/ / DFDI 0008629 0598160 0014426 09885
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R-squared 0425805 Mean dependentvar D222z
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SE ofregression 1.757963  Akaike info criterion 4070628
Sum squared resid T4.17042  Schwarz criterion 4214510
Log likelihood -5195348 Hannan-Quinn criter 4113441
F-statistic 8398807 Durbin-Watson stat 2417200
Prob(F-stalistic) 0.001284
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