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Abstract: E

i The purpose of this research paper is to examine empirically the effect of regional integration on economic growth in
in Gulf Cooperation Council Countries (Kuwait, Bahrain, The United Arab Emirates, Saudi Arabia, Oman, Qatar). To
i achieve this goal, we examine the long and short terms relationships among the following variables: GDP per capita
i (GDP) is used as a measure of economic growth, foreign direct investment (FDI) and intra trade (TRADE) are used as
i a measures of regional integration using ARDL technique over the period from 1981 to 2018. Our empirical results
i show that regional integration affects positively the economic growth in GCC countries. d
¢ Keywords: Economic integration, Regional integration, GCC countries, Economic growth, ARDL model.
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I(1) -4.745343%** 0.683085 -4.776863*** 0.798619 RGDP
I(1) -4.483469*** 1.967476 -4.483469*** 1.793695 TRADE
10y -3.698069 -1.441698* -2.965042 -1.676318* FDI
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Lag LogL LR FPE AIC SC HQ
0 -1254.308 NA 3.20e+27 71.84615 71.97947 71.89217
1 -1139.899 202.6664 7.77e+24 65.82281 66.35607 66.00689
2 -1122.531 27.78905 4.88e+24 65.34463 66.27784 65.66677
3 -1084.208 54.74738* 9.44e+23* 63.66902* 65.00217* 64.12922*
* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion
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IARDL Bounds Test

Date: 09/28/19 Time: 22:48

Sample: 1984 2018

Included observations: 35

Null Hypothesis: No long-run relationships exist

Test Statistic Value k
F-statistic 7.203617 2
Critical Value Bounds
Significance 10 Bound 11 Bound

10% 2.63 3.35
5% 3.1 3.87
2.5% 3.55 4.38

1% 4.13 5
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Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
TRADE 6.964524 1.113568 6.254239 0.0000
FDI 19.068538 7.217424 2.642015 0.0140
C 162776.323773  29210.956489 5.572441 0.0000
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Cointegrating Form

Variable Coefficient | Std. Error t-Statistic Prob.
D(TRADE) 8.088141 0.975630 8.290177 0.0000
D(TRADE(-1)) -1.583872 0.977692 -1.620011 0.1178
D(TRADE(-2)) -5.268569 1.177751 -4.473415 0.0001
D(FDI) 13.162572 2.552203 5.157338 0.0000
D(FDI(-1)) -8.794058 1.790196 -4.912344 0.0000
D(FDI(-2)) -7.175829 2.627202 -2.731358 0.0114
CointEq(-1) -0.383054 0.067429 -5.680863 0.0000
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