2019 pawiss 03 .02 teolidl Joull 5uiely Al g5y o2 Aalined | Apaitdl Siloizes o Adoudl §ylamill Hipimd| cilalems¥l @ Joudl LAtk

2018-2000 558l sl b ladly Halual) sy L)

Foreign direct investment and employment in Algeria for the period 2000-2018
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Abstract: This study aims to determine the causal relationship between FDI and unemployment in
i Algeria during the period 2000-2018. Using the error correction model, we have found that there is
i a causal relationship between FDI, oil price and employment rate, that the mitigation of :
unemployment is largely related to high oil prices and high GDP, the contribution of foreign
i investment remains simple, and in order to reduce unemployment we recommend economic policy :
: makers The need to encourage foreign direct investment and give greater importance to other :
i sectors such as agriculture, tourism ... with the policy of economic diversification. :
i Keywords: FDI, Oil price, unemployment, error correction model.
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Hypothesized No. of CE(s) | Eigenvalue Trace Statistic | 0.05 Critical Value | Prob.**
None * 0.798741 86.43678 62.12646 0.0007

At most 1 0.586456 38.32678 47.85613 0.0555
At most 2 0.434567 26.28508 29.79707 0.11324
At most 3 0.276452 10.56788 17.9471 0.27896
At most 4 0.068546 0.886784 4.41466 0.35434
Hypothesized No. of CE(s) | Eigenvalue |Max-Eigen Statistic| 0.05 Critical Value | Prob.**
None * 0.88674 43.5237 35.7667 0.0067

At most 1 0.59876 20.3254 37.8434 0.2786

At most 2 0.52876 14.2267 33.1627 0.3534

At most 3 0.37263 10.3470 15.460 0.2850

At most 4 0.04250 0.89375 4.56436 0.3067
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Coefficient Std. Error t-Statistic| Prob.
c(1) -0.27543 0.03456 -6.756207 0.0000
C(2) -1.972662 0.298763 -6.998869 0.0000
C(3) -1.930430 0.254327 -6.787533 0.0000
C4) 1.186542 0.255373 4.568697 0.0007
C(5) 0.985962 0.267852 3.709868 0.0072
C(6) -1.238338 0.576777 -9.958717 0.0000
C() -1.334254 0.515440 -5.653701 0.0009
C(8) 5.864534 0.896452 6.776457 0.0002
C(9) -1.075441 0.556070 -2.370747 0.1075
C(10) 0.407071 0.065407 6.777626 0.0000
c(11) 0.190367 0.266504 8.686563 0.0000
C(12) -5.695872 3.886824 -2.432765 0.1876
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anyal) SAY Prob. Chi-sq 4 ial) dpa il
dn ABle 2 ga g A hall ad)) 0.0000 33.76539 C(3)=0
dn ABe 2 ga A jhall (ad)) 0.0000 25.86459 C4)=0
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Dependent variable: D(PET)
Excluded Chi-sq df Prob.
D(GDP) 42.2137 2 0.0000 L A 3529
D(CHOM) 44.15531 2 0.0000 L &S 3529
Dependent variable: D(GDP)
D(PET) 27.2234 2 0.0003 L &Y 3529
D(CHOM) 9.62138 2 0.0225 L &Y 3529
Dependent variable: D(CHOM)
D(PET) 8.55236 2 0.0044 L A 3529
D(GDP) 9.71898 2 0.0035 L &S 3529
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Lags LM-Stat Prob
1 37.81728 0.356
2 37.60532 0.337
3 41.06130 0.176
4 26.21340 0.6543
5 20.65423 0.8987
6 35.94337 0.4322
7 28.21349 0.5543
8 25.27532 0.453
9 32.17538 0.1285
10 26.54329 0.2477
11 32.54370 0.0948
12 16.12135 0.8354
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Lags Q-Stat Prob. Adj Q-Stat Prob. df
1 17.32773 NA* 18.02084 NA* NA*
2 37.85759 NA* 40.26152 NA* NA*
3 62.95664 0.0396 68.63436 0.0132 45
4 82.58318 0.1443 91.82937 0.0412 70
5 103.0534 0.2688 117.1734 0.0611 95
6 127.0452 0.3124 148.3629 0.0404 120
7 146.0816 0.4592 174.4126 0.0484 145
8 164.7167 0.6000 201.3299 0.0505 170
9 189.4268 0.5991 239.1219 0.0171 195
10 212.2256 0.6343 276.1700 0.0060 220
11 231.5555 0.7219 309.6750 0.0032 245
12 242.1341 0.8877 329.3211 0.0079 270
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