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The impact of global value chains on promoting global trade
The global market for smartphones model
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Abstract: This study aimed to identify the theoretical framework of the global value chain and its
¢ impact on global trade, for this, the global value chain of smartphones will be studied, focusing on
¢ the market leaders in the smartphone industry: Apple, Huawei and Samsung.
i The study found that more than half of global trade in manufacturing is in intermediate goods, and :
: about 70% of trade in services is in intermediate services, participation in GVCs offers significant :
i opportunities to improve economic performance in terms of raising productivity and further :
i developing and diversifying intermediary goods exported by participating countries, the study also
i found that the global value chain for smartphones takes the form of a spider, it involves many
i companies producing intermediate components, however, it is not necessarily the location where :
i the phone 1s produced and assembled that is where most of the value gets, and this applies to all :
i three phones, thanks to the value chain, many small and medium-sized enterprises (SMEs) and
: modern companies, especially developing countries, have the opportunity to promote global trade.
Keywords: Global Trade, Global Value Chain, Export Value Added, Smart Phones.
i Jel Classification Codes : F20 ; F13; O30.
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