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Abstract:

Today, Islamic financial institutions look for develop the Islamic financial industry, and they
try to adopt strong systems which help them to improve their financial and managerial
performance, and make a significant competitive advantage.

For this purpose, they use many economical and managerial approaches to achieve their
various objectives, and the most important of these approaches and the most responsive to the
their needs is Governance approach.

In this context, this research exposes concepts, importance, and principles of governance,
and analyzes the effectiveness of governance in Islamic financial institutions, and shows the
role of governance systems in the activation and the development of Islamic financial
industry.
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