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generally accepted accounting principles U yes @ yuil) Gl (53U
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The time period assumption states that;the economic life of the businesse can be divided in to time periods such as the

financial year,or a quarter of it
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The princi pl eof conser vatism

s that where diferrent accounting methods are possible you shoose the one that is least likely to overstate or over-estemate

assets or encome
t herevenuerecogni tionprinciple

is that a revenue is recognized in the accounting period in which it 1s carned
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