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In most continental European countries , and in Japan , there are laws relating to accounting, \
established by the government. In the US, companies whose stocks are traded on public stock

exchanges have to follow rules set by the Securities and Exchange Commission (SEC) , a government
agency . In Britain, the rules , which are called standards, have been established by independent
organization such as the Accounting Standards Board (ASB) , and by the accountancy profession
itself . Companies are expected to apply or use these standards in their annual accounts in order to
give a true and fair view.

Companies in most English-speaking countries are largely funded by shareholders, both individuals
and financial institutions. In these countries, the financial statements are prepared for shareholders.
However, in many continental European countries businesses are largely funded by banks, so

((:ounting and financial statements are prepared for creditors and the tax authorities.

Part one: Read the text and then do the following activities.

Activity one Answer questions according to the text. (1.pt)

1/In which paragraph mentioned that Companies in US and Britain countries are largely funded by
shareholders? ( paragraph 2).

2/ Are there laws relating to accounting, in Japan? Yes, there are.

Activity two write true or false. (1,5pts)

1/The rules of English —speaking countries and continental European countries are the same...F
2/In Britain , the standards are called rules... T
3/ In English-speaking countries, the financial statements are prepared for stockholders...T

Activity three what or who do the underlined words refer to in the text? 1pt

he underlined words relel 2o 2 2= —===

A-which = the rules B-itself = the accountancy profession
c-their = Companies d- these = most English-speaking countries

Activity four find in the text words that are closest in meaning to the following: (1pt)

a) Stockholders= shareholders b) named=called.
@ Laws, rules and

Activity five The text is about:( 0.5pts) a) continental European and US countries.
standards.
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Activity six Match each word with jts appropriate definition (4pts)

mm' The money that you have to
Shareholders ~__—
=i

- ‘ “A large organization such as
N

pay to the government so that it
abank .. etc

provide service.

Activity seven Match the two sentences. (4pts)

-accounting rules are established by a governrnent agency

a)In Britain

mmm-ﬁiﬁded-b}qh&m b) In the US

-accounting rules are set by an independent organization

Jn Britai

-the major source of corporate finance is banks. D) In much of continental Europe

-accounting rules are set by the government.

Activity eight com plete the table. (1 .Spts)

E) In most of continental Europe and Japan

Exchange

exchanged. . ..

Part two: translate second p

aragraph from English language to Arabic language. (05 Spts)
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Best of luck You learn something every day if you pay attention
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